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IS THE BULL MARKET OVER? 


By Louis Guenther 





WHERE ARE OILS HEADED? 


By Frederick Hanssen 
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Public Utility 


Investments 


are safe-guarded by well established 
and constantly growing demand 
for the services they render. 


We shall be glad to explain the at- 
tractive opportunities in the secur- 
ities of 


STANDARD GAS AND 
ELECTRIC COMPANY 
one of the country’s most success- 


ful Management Investment Or- 
ganizations. 





Ask for Circular BI-321 





H.M_Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 


Philadelphia Boston Providence 


























You Can Get 
A Sure 8% Income from 
This Safe Security 


When you invest in Empire Gas 
and Fuel Company Preferred Stock 
at its present price, you obtain a 
safe income of about 8%. 


You become the owner of a pre- 
ferred security issued by one of 
the largest natural gas and petro- 
leum organizations in the country, 
which is earning, net, about twice 
as much as Preferred dividend 
requirements. 


Every $100 share you buy is pro- 
tected by assets of over $600. 


Send for copy of a new illus- 
trated booklet which tells the com- 
plete story of the $300,000,000 
Empire oganization. 


Ask for Booklet EP-15 
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The Oldest Financial Service in America 


THOMAS GIBSON’S 
FINANCIAL LETTERS AND FORECASTS 


The Gibson Letters and Forecasts are written personally by Mr. Gibson and have 
been published without interruption for over eighteen years. 
Statistical and economical conditions bearing on security prices and values. In addition 


to being accurate and comprehensive, the statements, opinions, and recommendations 
are set forth in simple and understandable terms. 


Specific Recommendations 


Each letter is accompanied by specific recommendations of selected securities. Full 
reasons are given for every addition to or withdrawal from these lists. These recom- 
mendations are available only to subscribers to the service and cannot be secured in 


any other way. 


Record of Recommendations in 1924 


A full list of all recommendations offered in the letters during the year 1924, and 
the results which could have been secured by following them, has been compiled and 
will be mailed without charge to anyone who is interested. 


GIBSON & McELROY 


53 Park Place 


They cover all general, 


New York 
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THE UNITED LIGHT AND 
RAILWAYS COMPANY 


(A Delaware Corporation) 





REDEMPTION OF 612% PRIOR PREFERRED STOCK 
SERIES OF 1924 


ORIGINAL ISSUE — $5,000,000 





NOTICE hereby is given that The United Light and Railways 
Company (of Delaware), in accordance with its certificate of incor- 
poration and the amendments thereof, has elected to redeem all of its 
outstanding 61% Prior Preferred Stock, Series of 1924, the date of 
redemption to be November 1, 1925. On that date there will become 
due and payable for each share of said stock then outstanding the re- 
demption price thereof, namely: the sum of $105.00 and the amount 
of the dividend accrued thereon from August 1, 1925, the date of the 
last dividend payment, to the date of redemption, or $1.62, making a 
total of $106.62—upon surrender of the certificate therefor to said 
The United Light and Railways Company at its office, Room 733, 
Illinois Merchants Bank Building, Chicago, Illinois. From and after 
November 1, 1925, dividends on all of the shares of said 62% Prior 
Preferred Stock, Series of 1924, will cease to accrue. If any holder of 
any of said stock shall fail to receive or accept payment therefor, the 
redemption price thereof may be deposited to his credit in any bank 
selected by said The United Light and Railways Company, and all 
liability of the Company to such stockholder or upon the share or 
shares held by him shall thereupon cease, and such share or shares shall 
no longer be outstanding stock of the Company. 


All certificates of stock surrendered pursuant to this notice must be 
either endorsed in blank or accompanied by proper instruments of 
transfer, duly executed, and signature guaranteed. 


THE UNITED LIGHT AND RAILWAYS COMPANY 


By Frank T. Hulswit, 


President 
Dated August 15, 1925 




















THE UNITED LIGHT AND RAILWAYS COMPANY IS A SUBSIDIARY 
COMPANY CF THE UNITED LIGHT AND POWER COMPANY 
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The Financial World was established to diffuse the truth about invest 


end will continue to do so, confident in its belief that as long as it ot Ye thie ideal it can count upon a 


tained this attit 





support of the investing public. 
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The Trend of Things 


@ Evidence of increasing business as the fall season approaches is becoming 


more and more visible. 


contracts let in July established a new high mark. 


Freight car loadings broke all seasonal records 
and bank clearing continue at a record-breaking rate. 


New construction 


@ The all important crops have passed another week with no important change 
and prospects for a normal crop at the best prices in recent years are be- 
coming more favorable from week to week. 


@ The credit situation continues highly satisfactory. The call money market 
is easier and the reduction of the rediscount rate in London is having a 


favorable effect. 
credit at low rates. 


Prospects continue excellent for an ample supply of 


@ The stock market gave a mixed account of itself. A decided trend toward 
the rails is noted with the industrial stocks continuing to move with great 


irregularity. 


past week were largely of a con- 

structive character. The crop re- 
port was better than expected, U. S. Steel’s 
unfilled orders declined less than expected, 
General Motors declared an extra divi- 
dend, call money eased off, record break- 
ing car loadings and a new high in new 
construction activity for July, all tend to 


T important developments of the 


give a firmer foundation for the good busi- 
ness expected during the coming months. 
General confidence is decidedly on the up- 
grade. 

The western roads have decided to ask 
for only a 5 per cent inerease in freight 
rates although legally entitled to about 11 
per cent. There is good reason to believe 
that this increase can be granted them 


Oils and motors adversely affected by price cutting. 


quickly and that the 11 per cent increase 
would necessitate a long drawn hearing; 
meanwhile traffic prospects are such as to 
point to an important gain in net from 
larger traffic. 

The weather has been generally favor- 
able to the crops during the past week 
and half of the critical month of August is 
behind us. 








Average Prices on the New York Stock Exchange 
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The Business Prospect! 


URRENT evidence coming to hand 

shows a growing business momentum 
in anticipation of a good fall trade. Re- 
ports from over the country indicate grow- 
ing confidence which is backed up by 
high car loadings and bank clearings. 
Barring the unforeseeable it appears prob- 
able that we are facing the largest busi- 
ness in the history of the country on a 
sound and conservatively defined basis. 

* * * 


The Credit Situation! 
*x* * * 


oe banks continue to loan 

large amounts on call in Wall 
Street. The reason is an ample supply of 
credit available at favorable interest rates. 
Call money receded to 4% during this week. 
There is no prospect of anything more 
than a seasonal advance which, of course, 
will not be without a temporary adverse 


(though moderate) effect on high-grade 
bonds. 


*x* * * 
Commodity Prices! 
*x* * * 


HE various services which compile in- 

dexes of commodity prices all show a 
moderate advance during recent months. 
There is nothing resembling inflation in 
the situation. The hand-to-mouth buying 
policy and our excellent transportation 
facilities do not give warrant to an ex- 
pectation of any runaway commodity mar- 
ket. A further moderate advance ac- 
companying increasing business 
would not be surprising. 


activity 


* * * 
The Crops! 
*x* * * 


HE government’s important crop re- 

port which was made public early this 
week shows a decline in the estimated corn 
crop from 3,095 million bushels July 1 to 
2,950 million, which is still 500 million in 
excess of last year’s crop. The wheat re- 
port made a much better showing than 
was expected as the decline was but 1 
million bushels from July 1 for the com- 
bined winter and spring wheat crops. The 
oats crop gained nearly 100 million bushels 
over the July 1 estimate. In general it 
can be said that current prospects indicate 
that good crops will be harvested at profit- 
able prices. 


*x* * * 
The Coal Industry! 
*x* * * 


BOUT the only cloud on the business 

horizon is the coal situation. The 
soft coal industry is largely on an un- 
profitable basis and the hard coal industry 
faces a strike threat September 1. The 
hard coal industry is highly unionized and 
the soft coal industry is not. Evidence is 
accumulating that the miners intend to 
link the soft coal and hard coal situations, 
using the latter, in which they are strong, 
to bring about recognition of the former 
and the high Jacksonville scale. It is 
estimated that there is hard coal enough 
to last until the first of the year and the 
non-union soft coal mires can probably 
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supply enough of the soft Goal to keep 
wheels moving for quite a while if not 
indefinitely. 
es 2 
The Railroads! 
os 
AILROAD stocks gave a somewhat 
better account of themselves during 
the past week. The favorable aftitude of 
the administration toward mergers, the 
high car loadings and the excellent com- 
parisons current earnings are making have 
focused public attention of these shares to 
a larger degree. The July earnings will 
soon be made public and will without ques- 
tion show a very substantial improvement 
over July, 1924. The rails have been lag- 
ging and are the most undervalued group 
in the market today. 


ok oe 
New Construction! 
*x* * * 


HE importance of new construction to 

an era of prosperity has repeatedly 
been emphasized in these advices. In July, 
1925, new construction contracts broke all 
records for that month, according to the 
compilations of the F. W. Dodge Cor- 
poration. Contracts in 36 eastern states 
(which include about seven-eights of the 
total construction volume of the country) 
amounted to $529,000,100. In only two 
previous months has this total ever been 
exceeded, April and June of this year. 
The decrease from June was only 2 per 
cent, while the increase over July of last 
year exceeded 53 per cent. There is 
usually a considerable decline in July. 

Last month’s record included $224,712,- 
500, or 42 per cent of all construction, for 
residential buildings; $72,743,400, or 14 
per cent, for public works and utilities; 
$67,165,900, or 13 per cent for commercial 
buildings ; $58,148,000, or 11 per cent, for 
industrial plants (including a $30,000,000 
power development in Ohio) ; and $57,572,- 
000, or 11 per cent, for educational build- 
ings 
vard, Yale and Pittsburgh Universities). 

Last month’s figures brought the year’s 
total of construction started to July 31 to 
$3,189,173,800, increase of nearly 20 per 
cent over the first seven months of 1924. 
At the end of June this year was only 15 
per cent ahead of last year. 

Contemplated new work reported in July 
amounted to $702,431,300. This was an 
increase of 5 per.cent over the amount re- 
ported in June and 63 per cent over amount 
reported in July of last year. 


* * * 
Foreign Competition! 
; s *« € 


A’ was pointed out last week in The 
Trend of Things one of the elements 
the holder of domestic securities must be 
on the watch for is competition from 
Europe. After all if our European debts 
are to be paid they can only be paid in 
goods or services. Naturally they will be 
paid in goods which can be more cheaply 
manufactured abroad and which can scale 
any tariff wall that has been erected against 
them. The plate glass and cast iron pipe 


(including large projects for Har-. 





industries have already suffered “from the 
threat of European competition. This 
does not mean that as yet we are import- 
ing any large quantities of either of these 
products from Europe but it does mean 
that the competition has resulted in a sharp 
reduction in prices and lower profits for 
domestic manufacturers which is promptly 
reflected in stock prices. Just where Euro- 
pean competition will hit next is hard to 
say. It is probable that the steel com- 
panies relying largely on the eastern sea- 
board for their markets will feel it; it is 
probable that the expanding rayon indus- 
try in this country will feel it. In both 
these lines Europe has productive capacity 
and experience and costs which might make 
the competition felt. There are also signs 
that the textile, chemical dye, burlap, 
leather glove, optical, photographic and 
electric lamp industries are not immune 
trom Eurenean competition. 


* * * 


The Market Outlook! 


* * X* 


RATHER sharp break in some of 

the public utility common stocks 
which have reached high-price levels as 
compared to current and prospective earn- 
ing power was one of the features of last 
week’s market. It followed a statement 
by Samuel Insull which is discussed in 
another part of the current issue of THE 
FINANCIAL WorLp. The most important 
single relationship affecting values of 
stocks is that between earning power (cur- 
rent and prospective) -and current market 
price. During the past week numerous 
brokerage houses have issued a word of 
caution to their clients and predicted a 
sharp reaction, particularly in the indus- 
trial division of the list. The reason 
ascribed is a “technical” one, namely the 
estimate of broker’s loans. Just what is 
being loaned on stocks cannot be definitely 
ascertained. When the estimates of the 
Wall Street Journal pass the 2 billion 
mark then brokers’ loans are supposed to 
be high. No pretence is made in these 
advices of the magic. ability to predict 
minor market movements; an experience 
over many years does not reveal that it 
can be done consistently, quite the con- 
trary. Reactions will come in a bull mar- 
ket, generally when least expected, and 
rallies will come in a bear market. There 
is too much costly experience to warrant 
trying to gauge them. 

The market is very thoroughly dis- 
cussed by Mr. Guenther on the follow- 
ing page. Evidence is accumulating that 
before the current upward movement 
has exhausted itself the greatest bull mar- 
ket in the history of the country may be 
witnessed. As Mr. Guenther points out, 
however, the upward move is over in some 
stocks and may be about over in others. 
Those in the best position are the under- 
valued groups with clearly defined net 
earning prospects in which the rails must 
be accorded first place. The low-cost cop- 
pers, high yielding public utilities, dividend 
paying steels and the companies dependent 
on the increasing prosperity of the farmer 
appear to occupy the best position. 
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Is the Bull Market Over ? 


@ In answering this question, which is in the 
mind of investors generally, Mr. Guenther 
first subjects the market and current condi- 
tions to the test of the danger signals which 
have preceded the end of previous bull 


markets. 


@ He next analyzes current basic conditions 
to determine what the prospects for an 
extended era of prosperity are and what 
the specific prospects of individual groups 


of securities hold forth. 











@ This is a market of discrimination and many securities are no longer in 
the bargain class. This article is worth careful reading on the part of our 


subscribers. 


HENEVER the market has had 
W a consistent rise it brings forth 
the inevitable question:—is the 
advance over? Or,—are not stocks due 
for a tumble because of the unduly high 


prices at which they are selling? To me 
this form of theorizing is superficial. 


Each market movement must be carefully 
studied from the underlying economic fac- 
tors responsible for it. Upon their dura- 
tion and their effect largely depends its 
continuation or termination. Man’s mind 
has not yet invented any mechanical yard- 
stick that could be used as a dependable 
gauge of price movement. If he did all 
speculation would cease for certainty 


would replace the exercise of keen judg- 
ment. 


Predictions Wrong 


I recall how toward the close of 1924 
considerable publicity was given to the 
prediction of several market prognosti- 
cators—that the bull market had spent its 
force. They based their reason on the pre- 
vailing high prices. They were only high 
in their own opinion. 

Again last March they forcibly ex- 
pressed a similar view. For several weeks 
an intermediate and transitory decline in 
prices provided these prophets temporary 
comfort. But the market quickly faced 
about and ever since has recorded by its 
continued advance how grossly they erred 
in their position. 

In both of these periods THE FINANCIAL 
Wokrtp pointed out that the underlying eco- 
nomic conditions—and the credit structure 
—which in the final analysis is the most 
important single factor affecting security 
prices contained no suggestion that the 
bull market was permanently over. Our 
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By LOUIS GUENTHER 


pesition in this respect has been 
clusively confirmed by what has 
transpired. 


con- 
since 


Without going as far back as Decem- 
ber, but taking the more recent period, 
between March and now, the Stock Ex- 
change securities roster, reveals that 72 
rails and 369 industrials are selling at a 
higher price than they did at any time this 
year. 

Yet, this is all in the past. 


The question now to answer is—is the 
advance over? My opinion is—that it is 
over and it is not over! This conclusion 
of mine may be regarded somewhat vague, 
but it will not appear so, when I explain 
my reasons. 


It is well to mention now a fundamental 
axiom, which is the further a market rises 
the nearer is it to its peak. Less room 
then remains for it to move upward. I 
am now speaking of a market whose move- 
ment is uniform in its tendency—like the 
tides of the sea. 


Of this fact certain groups of securi- 
ties already provide significant evidence 
by their difficulty to advance further. They 
have reached a stale-mate because they no 
longer at their current prices look attrac- 
tive to investment capital. The action 
of these stocks more and more confirms 
the judgment I have reached and which 
I have endeavored to impress upon THE 
FINANCIAL WorLp’s subscribers that we 
have entered a well marked differential 
market, where investors, individually, may 
find, in their instances, the bull market is 
definitely over, unless the keenest judg- 
ment in selection is practiced. 

It is in respect to its differential char- 


acter that the market advance is over and 
yet not over. 


Editor and Publisher, THe FINANCIAL WorLD 


One of the most profound economists, 
former United States Senator Theodore E. 
Burton, in his great work “Crises and 
Depressions” lays down seven paramount 
factors which have indicated the end of 
bull markets. It will profit us to con- 
sider them for their bearing on the pres- 
ent market. 


Price Index Levels 


To briefly summarize his seven indica- 
tions they are: (1) “An increase in gen- 
eral prices, first in special commodities, 
then in a lesser degree of commodities 
generally, and later real estate, both im- 
proved and unimproved” ; 


There has not yet been much of a gen- 
eral increase in commodity prices—except 
in isolated instances, as in rubber, and 
this is due to a special cause. There is a 
tendency, however, for commodity prices 
to advance but these price improvements so 
far have been normal and largely beneficial 
in readjusting the farmers’ purchasing 
power. They have not reached a stage of 
inflation, which very often marks the cul- 
mination of a bull market. In real estate 
there has been considerable over-specula- 
tion—but it has not followed a stock mar- 
ket boom, as it has done so frequently in 
the past. But this speculation needs the 
most careful watching for I hold it may 
provide the economic shock, which will 
reverse conditions for it involves consid- 


‘erable light-waisted credit, which would 


shrivel up on any pronounced drop in real 
estate values. 


(2) “Increased activity of established 
enterprises and the formation of many new 
enterprises, especially those which pro- 
vide for increased production or improved 

(Please turn to page 212) 
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Where Are O 


-% 


r O predict what oil stocks will do it 
| is only necessary to know whether 
the price of crude and refined oil 
will advance or decline. It would appear 
that with the mass of data available on 
consumption and production of oil the 
statistical position of the industry should 
be pretty well known and free from un- 
pleasant surprises. This statistical posi- 
tion is, of course, always subject to upset 
by the development of a new oil field of 
magnitude. By the “statistical position” 
of an industry is meant the balance (or 
lack of it) between supply and demand. 


It is now quite apparent that production 
of gasoline has been at a much greater 
rate than consumption warranted. This 
large gain in gasoline output is accounted 
for first by the great improvement in re- 
fining methods and second by overproduc- 
tion in California and the mid-continent 
refineries. 

The mid-continent refiners produce more 
gasoline than their territory can consume 
and their surplus is sent to other parts 
of the country; the same thing has hap- 
pened in California, where refiners were 
aided by a sharp increase in oil produc- 
tion. This surplus gasoline then comes in 
competition, particularly at the Atlantic 





Price 
are 


seaboard, with the local output. 
cutting develops and prices 
then posted. 


lower 


For some time any motorist around New 
York City, for instance, has probably paid 
around 26c. a gallon in his garage and 
then seen, while driving, prices of 25, 24, 
23, 22, 21, 20, 19 and 18c. This indicates 
the chaotic condition of the industry in the 
East and complete lack of price stability. 
There are independent service stations in 
New York which consistently sell gasoline 
about 4c. below the price posted by Stand- 
ard Oil of N. Y., Tidewater, Texas, Gulf 
and Pure Oil. It is known that at least 
some of their gasoline is furnished by 
Sinclair, which has no local marketing 
facilities. 


Obviously this is a condition that can- 
not continue indefinitely and equally ob- 
viously it is a condition that becomes par- 
ticularly acute when there are large sup- 
plies of “distress” gasoline coming to the 
market. The real reason, for the weak- 
ness in the oil stocks, of course, lies in 
the weakened statistical position and the 
declining prices that have followed. Re- 
cent attempts to bolster the market in 
crude and refined have failed and the in- 
exorable law of supply and demand is 
again taking its toll from the indtistry. 
Demand is large but that avails not when 
supply is even larger. 


There are indications that the situation 
in the East will result in a new method 


ils Headed ? 


@ Despite good earnings for the first half of 
1925 and very optimistic statements from 
leading oil officials the oil stocks have 
been sagging in market price; 


What has been going on under the sur- 
face to account for this decline? 
sumption has been record breaking and 
promises to continue at a high rate; 


Con- 


During the past week sharp price reces- 
sions have taken place in crude and re- 
fined oil and more reductions are expected. 


What should the holder of oil stocks do? 
By FREDERICK HANSSEN 


of doing business and that tank wagon 
prices will no longer be posted. In other 
words the larger companies will go after 
volume sales and make lower and arbitrary 
prices for sales in bulk. The time is not 
far distant when refinery operations will 
have to be curtailed and the near future 
only holds the prospect of further reduc- 
tions in both crude and refined with its 
resultant adverse effect on the price of oil 
stocks. 


In The Trend of Things we have been 
giving, previous to last week, a fairly at- 
tractive speculative rating for the oils, 
placing them behind the rails, high yield- 
ing utilities and low-cost coppers. Last 
week the oils were omitted from the rec- 
ommended list of speculative opportunities 
and in view of the clearly defined pros- 
pects for the rails and the beclouded oil 
outlook we now definitely recommend get- 
ting out of the oils and into rails from a 
near term speculative investment point of 
view. Of course, those who hold sound 
oil stocks as a part of their permanent in- 
vestments need not be disturbed. The oil 
industry has gone through worse crises 
than the one which it now faces and the 
strong companies will probably emerge 
stronger than ever. Those who are inter- 
ested in price movements during the com- 
ing months, however, in my judgment will 
be on a much sounder basis in the rail- 
road stocks and income bonds I recom- 


mended last week than in the oils. 
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A Healthy Prosperity Is Ours 


[ 
i 


« A summary of the views of leading 
automobile manufacturers, 
and industrial leaders shows an agree- 
ment of opinion as to the healthy 


progress being made; 


@ These opinions are backed up by the 
volume of goods moving by rail over 


the roads in the northwest. 


[ 
i 


Written from Detroit, Aug. 10. 
T is safe to 
I make the as- 
sertion that not 
since the war has 
the country occu- 
pied such a sound 
position as it does 
now, which means 
that is has not had 
sO promising a 
basis for safe and 





general prosperity 
in five years. The 
demand that has 


accumulated in the 
agricultural sections—which is the demand 
that provides the foundation for nation- 
wide prosperity—is not going to be sat- 
ished with the proceeds of this year’s 
crops. Therefore, the prosperity that lies 
ahead is not going to be short-lived—a 
flash in the pan. 


Realizing that it is a dangerous thing 
to predict the trend of business and indus- 
try beyond the turn of 1926, at the same 
time, I feel safe in recording the belief 
that, barring certain elemental upsets which 
it is not humanly possible to foresee, safe 
and general prosperity should be pro- 
tracted. 


Promising Outlook 


I base my opinion upon talks with men 
in charge of the very complete and ably 
managed research departments of leading 
automobile manufacturers here, of lead- 
ing bankers, middle west manufacturers, 
and of business men. Detroit is one of 
the great gateways to the middle and north- 
west. It is vital that Detroit shall obtain 
an accurate and broad estimate of the 
future for the rest of the country, and 
the results of the surveys that have been 
made are highly satisfactory and promis- 
ing, 


Automobile men almost generally are 
enthusiastic about the manner in which 
sales have been holding up during the sum- 
mer months, in contrast with former years. 
They assert that the motor industry is 
working away from the old rotation- of 
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bankers 


By E. MARSHALL YOUNG 


peak buying in the spring and fall, with 
comparative stagnation in midsummer and 
the middle of winter. 


I have been in and around Detroit for 
a week and, although I met some who were 
inclined to lean toward a certain pessim- 
ism, the almost unanimous sentiment was 
favorable. And, a curious thing about 
those who were doubtful, was that, when 
they were asked for reasons why, they 
had to confess that the changed habits 
of buying on the part of retailers and 
consumers, which is one of conservat:sm, 
held down the volume of business. In 
other words, pessimism has no foundation 
in fact. 


Conservative Development 


The consensus is that the business out- 
look is better because industries are more 
evenly balanced than they have been for 
years, and the conservatism that has char- 
acterized so many businesses is one of the 
very best things that can have happened to 
business and industry. 


Here in Detroit, John Ballantyne, who 
is chairman of the Merchants National 
Bank, is regarded as one of the most 
reticent of tight-mouthed bankers. He 
rarely gives an interview to the press, 
and he has a native Scotch reluctance 
about letting enthusiasm of any sort mar 
his perfect business poise. 


“Conditions throughout the country 
afford greater promise of lasting pros- 
perity than it has been possible to ob- 
serve for a number of years,” said Mr. 
Ballantyne in one of my talks with him. 
“The motor industry is feeling the effects 
of improved conditions. The agricultural 
implement companies are doing better bus- 
iness than they have done for a long time. 
The railroads are in better shape than 
they have been for a number of years, 
although they are in need of more equip- 
ment in order efficiently to handle the 
greatly expanded traffic. Railroad buying 
should provide a substantial impetus to 
steel business later in the year and dur- 
ing 1926. As for the farm machinery 
industry, it is to be remembered that our 
farmers have been in need of rehabilitation. 





Depression resulted in 


for a long time. 
the farms dropping back in equipment. It 
will take more than this year’s larger in- 
come to correct this situation. 

“The motor industry I believe learned 
the folly of over-production with the re- 
sult that production and sales now are 


on a sounder basis than ever. Some of 
the manufacturers face the necessity of 
yielding to the larger units of the indus- 
try, but that will require time.  Ulti- 
mately, the number of producing units will 
be greatly reduced. But the larger, more 
efficient and well rounded units have before 
them a period of expanding prosperity.” 

I learned at the plant of the Oakland 
Motor Company in Pontiac—a unit of 
General Motors—that this company ex- 
pects to be busy until January catching up 
with orders it has on hand now. Buick 
is working at high pressure; so is Cadil- 
lac and Chevrolet. Ford cars are going 
out of Detroit every day to every part 
of the country. The little old Ford con- 
tinues to ramble in increasing numbers. 

“Measured by any standard you may 
choose,” said Mr. Ballantyne, alluding to 
the general activity of trade generally, 
“business is being maintained at a satis- 
factory rate.” 


Tax Reforms 


Knowing the reputation of this De- 
troit banker, I regard that statement as 
of unusual importance, particularly in 
view of the prospect ahead of substantial 
reform in taxation which President Cool- 
idge and Secretary Mellon have promised. 

I find that the volume of goods that is 
passing over the several railroad lines 
feeding the great Middle and Northwest 
sections is tremendous and impressive evi- 
dence that goods are passing into con- 
sumption steadily, without any evidence of 
over-stocking anywhere. Profits of man- 
ufacturers on units that are produced may 
not be all that could be desired, but vol- 
ume of turnover and general economy in 
production are making up for the narrow- 
ness of the margin of profit. I would 
suggest that investors may hold that 
thought before them and use it as a meas- 

(Please turn to page 218) 
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@| Economic Cause and Effects— 


Recent Developments in Paper 


@ Persistent rumors find their way to our financial district of consolidations 
in the large paper manufacturers; 


@ There has been little said heretofore of Canadian 
with the advent of their securities in our markets 


values is essential. 


HE merger bee is buzzing persist- 

} ently in the bonnets of Canadian 

paper men these days. Abitibi, 
Spanish River, Laurentide, and other pig 
Canadian companies are prominent in 
rumored cmbinations. While no definite 
agreements have been reached, there is 
reason to believe that early consummation 
of at least one big consolidation, will be 
followed by listing the securities on the 
New York Stock Exchange. Any subse- 
quent mergers would doubtless have the 
same results. Thus the stage is apparent- 
ly being set to make New York, instead 
of Montreal, the primary market for Can- 
adian newsprint shares. 

American investors have as yet become 
only slightly interested in paper securi- 
ties of any kind, let alone Canadian issues. 
But with the rapid expansion that has been 
crowded into the last several years, grow- 
ing capital requirements make it inevitable 
that wider markets for the securities be 
cultivated, in order to insure funds for 
further expansion. 

Nor are Canada and newsprint, destined 
to be the only points of interest to attract 
new investors to paper securities in the 
near future. In the United States, notably 
in the west and south, where there has 
been a great expansion, in recent years, 
in the manufacture of fine book papers, 
kraft, box board and specialties, import- 
ant expansion projects are contemplated. 
To carry them out will require more 


money than can easily be raised through 
private sources and the management of 
more than one successful company is con- 


sidering public financing. 


By LAURENCE BEECH 


These developments bring into view some 
of the paper industry’s economic aspects 
with which investors generally are unac- 
quainted, and it seems timely to offer 
comment on them. Attention has already 
been directed in previous articles by this 
writer, to the economic conditions that are 
forcing the transfer of newsprint opera- 
tions from the United States to Canada. 
Canada’s complete domination of this divi- 
sion of the industry is a question of only 
a short time. Probably this year will see 
her production exceeding that of tne 
United States—certainly by 1926, Canada 
will not only have a greater output, but 
will be exporting to us, more paper than 
our own mills are producing. 

Hand in hand with this change has come 
the development of large scale production. 
Opportunity for that was not offered in 
the United States because of the limited 
size and inferior quality of the separate 
woodland areas; whereas, in Canada, im- 
mense virgin timber tracts with tributary 
waterpowers of great capacity, are avail- 
able. 


Improved Machinery 


Closely allied with this situation is the 
improvement in paper making machinery. 
More efficient units of greatly increased 
capacity are fast rendering older ma- 
chinery obsolete. And employment of these 
new units on a scale compatible with 
efficient development of large timber areas, 
is a costly undertaking, open to big, not 
small capital. Incidentally, the Canadian 
government has alopted a policy of re- 
striction in the leasing of Crown Limits 








paper companies, but 
a knowledge of their 


that discourages small fry from entering 
the business at all. 


Accompanying both these changes in the 
industry, has been an amazing rate of in- 
crease in consumption. That is the de- 
velopment which gives assurance of com- 
parative stability in prices, notwithstanding 
the great expansion in producing capacity. 
It is obvious to any student of the situation 
that a great many of the older and higher 


‘cost plants in the United States are now 


able to operate at any profit, only because 
this continuous increase in demand has so 
closely kept pace with increased producing 
capacity. However, four or five large 
new mills now under construction, will be 
completed by early 1925, and the immedi- 
ate response may be a slight lowering of 
the price by way of freezing out the least 
fit among the older U. S. mills. 


It is improbable that a price war will 
develop or that earnings of the larger 
companies will be seriously affected. With 
International Paper especially, the econo- 
mies resulting from its enlarged mill at 
Three Rivers, Quebec, should absorb a pos- 
sible reduction of $5 to $10 a ton in news- 
print prices; not to mention the added 
earnings the company expects to realize 
from; (a) conversion of American news- 
print plants to the manufacture of other 
kinds of paper; and, (b) utilization of 
water powers for hydro-electric develop- 
ment. 


Altogether therefore, the recent selling 
of International Paper attributed to fears 
of competition from newly consolidated 


(Please turn to page 217) 




















International Paper’s Plant at Glens Falls, New York 
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q Simmons Company — 


Commercializing Your Slumber 





2 


@ In the first seven months of this fiscal year Simmons Company reports net 
earnings of approximately one million dollars more than in the same 


period of last year; 


! 


@ New products are meeting with ready demand and dealers’ stocks are low, 
actuating a demand that will influence new production records for the 


company; 


J 


@ Stock prices are discounting anticipated favorable dividend. 


HE old staid rule of three allots 
i one-third of our natural lifetime to 
the process of recuperation from 
the day’s toil known familarly, or perhaps 
not with so striking an acquaintance, as 
sleep. Considering the importance and the 
necessity of it to man’s well being it is 
surprising that so little thought has been 
given to its commercializing. Having in 
mind such luxuries as the automobile, 
radios, golf sticks and what not, the con- 
trast in development stands out in bold re- 
lief. True, we have gone forward from 
the days of four-posters and wooden slats 
to refinements of our present day. Gradu- 
ating from the pile of hay or twigs, the 
wooden bedstead held sway through a 
long era. The next radical development 
was the metal bed. This is not so far 
back that we cannot recall to memory the 
white enamelled cast iron or the curlicued 
brass bedstead. Wood, however, still held 
favor in the best-appointed boudoir and it 
remained for the progressive metal bed 
manufacturer to combine the serviceability 
of metals with artistic and pleasing ap- 
pearance of wood. The leader in this 
field of activity is the subject of our an- 
alysis, Simmons Company. 
The present company was incorporated 
in 1915 as successor to the Simmons Man- 
ufacturing Company of Wisconsin. The 


company is engaged in the manufacture of 
steel bedsteads, steel furniture, mattresses, 
springs, couches, cots and cribs and many 
other articles kindred to bedroom fittings. 
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By WILLIAM J. HEALY 


Its plants and distributing warehouses are 
so located territorially throughout the 
United States and Canada that the company 
is able to fill orders on very short order. An 
idea of the proportions assumed in this 
line of manufacture is to be had from 
the picture of the main plant at Kenosha, 
Wis., shown below. This unit occupies 75 
acres of floor space and consists of 88 
buildings, including steel rolling mills, tube 
mills, foundry, power plant, machine shops 
and, in fact, all allied activities that relate 
in any way to the completed production. 
The caster plant has an output of over 
8,000,000 casters yearly. The excelsior 
pad mills supply the packing needs of the 
company, Everything from rolling the 
steel to nuts, bolts and even the paint used 
is a company product. It is a complete 
unit. 


Common Stock Outlook 


So much for the history of the com- 
pany. What we are primarily interested 
in is the present status and the outlook for 
the company and its securities. The com- 
mon stock has been the subject of con- 
siderable comment in the financial district 
because of its rise from a low of 31% to 
the recent high price for the stock of 
4954. The comment has been given color 
by the infusion of rumors of a further 
appreciation in prices. Rumors are vague 
utterings that often lead the investor 
astray unless he has educated himself to the 
point of realizing that values are con- 





Main Plant of the Simmons Company at Kenosha, Wisconsin 


trolled by earnings rather than hearsay. 
The company last year showed an actual 
balance available for dividends and sur- 
plus of $2,767,473, or the equivalent after 
preferred dividends of $2.54 a share on 
the common. This is after a reserve for 
depreciation of $1,110,762 had been set 
aside, an item which has been rapidly 
mounting in the company’s accounts until 
at the May 31, 1925, report a total of close 
to $7,000,000 is shown for this account. The 
amount set aside last year and not used, 
if applied to the common, would add an- 
other dollar per share to the earnings 
showing. In 1924 the company paid $1 per 
share on the common stock, which rate 
was increased on January 2, 1925, to a 
regular $2 basis by the payment of a divi- 
dend of 50 cents quarterly. A stock divi- 
dend of 8 per cent was declared at the 
same time. Other than the extra payment 
mentioned the company declared a 100 
per cent stock dividend in December, 1922, 
and again in 1924, reimbursed its share- 
holders to the extent of 4 per cent in stock. 
The company has been very considerate in 
its treatment of its stockholders in the 
past and it is no doubt the anticipation of 
the continuance of this policy in conjunc- 
tion with improving earnings that has 
placed the stock on its present basis of 
yielding only 4 per cent at present levels. 

The latest report of the company, at 
hand, is for the month of June, one of the 


(Please turn to page 215) 





Making a Choice in Rubber 


@ What effect will the higher crude rubber prices 
have on the earnings of the tire manufacturers? 





EAVY consumption is the apparent 
outlook for the tire and rubber 


industry. Profits for the second 
half of the current year should be highly 
favorable, all things considered, and earn- 
ings for 1925, should be much more favor- 
able than for last year, despite the high 
costs of crude rubber this year. 


Last year, there was plenty of rubber 
available, and consumers did not make any 
attempt to buy beyond actual needs. There 
did not appear to be any necessity for 
anticipating shortage. Another thing, the 
industry was passing through a sort of 
readjustment. Smaller manufacturers, 
which had been a source of trouble for 
the industry, were being weeded out, and 
the larger companies were consolidating 
their positions. 


It is perfectly true that the sensational 
upswing in the prices of crude rubber this 
year has brought about a situation in which 
there are some elements of uncertainty, or 
some reasons for apprehension. We know 
what high prices did to the sugar indus- 
try. They caused the price of the com- 
modity to drop to its current comparative- 
ly low level, helpful to some, but sad for 
a great number of producers. 


There seems to be no question but that 
the low prices which prevailed for crude 
rubber up to this year had a great deal to 
do with the apparent shortage of rub- 
ber this year, which has had the effect 
of advancing dramatically the price of 


@ What is the reason for the sensational advances in 
crude rubber prices? 


@ The stocks that will be benefited or adversely 
effected by prevailing conditions in the industry are 


discussed. 


By E. MARSHALL YOUNG 


English Stevenson act, or the greatly in- 
creased demand in this country for tires. 

It seems wise to get to what seems to 
be the logical conclusion as quickly as pos- 
sible. It is: 

First, there does not appear to be any 
reason for assuming that there will be 
anything save a _ substantial increase in 
demand for tires, judging by the outlook 
for the motor industry; 

Second, although there has been a fair- 
ly sharp, but not protracted decline in the 
price of crude rubber, there is a possibility 
that there will be another advance before 
the end of the current year, resulting 
partly from restricted export from the 
Far East, and partly by reason of larger 
purchases by heavy consumers; 


Third, demand for tires this fall will 
be so large that the leading producers 
will be able to advance their prices for 
tires. 


Profits to Be Made 


Whatever may be the logical prospect 
for crude rubber prices it seems probable 
that any increase will be offset by advances 
in tire prices, so that the profits of the 
companies should not suffer. And the 
volume of sales should tend to result in 
totals that should give to the leading pro- 
ducers net earnings per share that would 
justify higher prices in a great many in- 
stances. 


Tue FINANCIAL Wortp finds some dif- 


this year’s sensational and dramatic rise 
in the price of crude rubber. Some hold 
the British Stevenson act responsible. 
Others aver that they were caused by 
the delay on the part of consumers in 
stocking up with supplies. In other words, 
many hold that the low prices of last year 
restricted the production of crude and 
that, had speculative purchases been heavy 
enough last year, there would have been 
larger exports of crude from the British 
plantations, stocks in the hands of con- 
sumers here would be larger now, and 
would have been heavier throughout the 
year, and there would have been larger 
supplies of tires in the hands of dealers 
and jobbers. If it had not been for the 
fact that speculative purchases last year 
were light, it is claimed, the production of 
rubber now would be higher, and the out- 
look less alarming. 


One thing is certain, there is no way in 
which basic economic law can be frus- 
trated. It may be estopped for a time, but, 
ultimately, it must become assertive. li 
the failure of the consumers of rubber 
jast year to stock up caused low prices, 
and those low prices did not appeal to 
producers, then, when demand for rubber 
became pressing, the natural consequence 
was bound to be higher prices for the 
crude commodity. The law of supply and 
demand operates, all other laws and con- 
siderations notwithstanding. 


The Stevenson law was one which the 

















crude. But we must not forget either the ference in opinion as to the real cause of (Please turn to page 214) 
Comparative Record of Rubber Companies 
1925 
Cash and Est. Earn. 1924 per 
Working Marketable 1925 Net Earned Sh.on —Prices, 1925 
Capital Securities Inventories per Sh. Income perSh. Com. High Low Current 
I ase encores 4,910,928 482,520 3,224,730 1.50 664,128 1.56 0.52 15% 10 12% 
DUET viciaieerticcirhossciabieaiions 21,852,513 2,246,055 12,583,273 5.00 2,736,664 0.84 1.72 2434 20% 2134 | 
Se 40,573,459 4,047,454 19,921,765 14.00 9,822,504 10.27 7.65 59 3634 544 
ge. 52,861,576 18,629,120 31,051,512 8.00 12,161,540 7.76 376 36% 24% 33 
Kelly-Springfield* . ...... 9,278,015 2,590,974 6,489,819 —....... (d) 1,525,749  Saeors 21% 12% 18% 
Lee Rubber .................. 3,293,575 831,875 3,756,280 2.00 (d) 234,472 nil 0.70 18 11% 16 
fee. ae. 72,680,107 11,540,605 62,661,976 10.00 8,368,035 3.90 4.03 651%4 33% 57% 
*Accumulated dividends on Goodyear 7% pfd., $29.75; Fisk 7% pfd., $26.00; Kelly-Springfield 8% pfd., $12.00; first 
6% pfd., $7.50. 
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The Copper Situation 


ITH the foundation laid for the most pros- 
W perous era since the 1920 inflation period 

what is the outlook for the copper com- 
panies? Quite obviously the consumption of cop- 
per is largely dependent on new construction activity 
and general prosperity. With new construction con- 
tracts breaking all records, public utility companies 
expanding at the greatest rate in their history and 
automobile production at a high rate the copper 
consumption outlook backed by prospects for the 
soundest prosperity the country has ever enjoyed is 
excellent. The foregoing has reference to domestic 
consumption. 


Now then what about European copper consump- 
tion? Europe before the war consumed a very large 
part of our output. Since the war consumption has 
been proportionately smaller but lately appears to 
be gaining in volume. Of course, the restoration 
of Europe would have a pronounced influence on 
the demand for copper metal. In general it ap- 
pears safe to say that at least a moderate increase 
in European copper consumption should be wit- 
nessed during the coming months. 


As THE FINANCIAL Wor p has pointed out be- 
fore the greatest single influence on the price of 
copper stocks is the price trend of copper metal. 
It is fair to say that anyone buying copper stocks 
is really speculating that copper metal will advance 
in price. During the past few months copper metal 
has advanced from a low of around 13c a pound 
to current quotations of around 14%c. Will it ad- 
vance further and if so which are the best copper 
stocks to buy? 


Before going into that it will be necessary to con- 
sider the other side of the picture. In the final 
analysis commodity prices are. regulated by the law 
of supply and demand. ‘The demand side of the 
picture is favorable enough as was outlined in the 
opening paragraphs. The supply side of the pic- 
ture is not quite so favorably defined. The world 
war brought on a very great increase in copper 
productive capacity. Refinements and developments 
-of the art of mining copper have further added 
thereto and substantially decreased costs in many 
instances. ‘There is little question but that if the 
American mines were to operate at 100% of capaci- 
ty for a number of months the present very healthy 


“statistical” position of the industry would be com- 
pletely upset despite record breaking consumption. 

For the first time since the war the larger copper 
producers seem to have gotten together on a basis 
to keep the supply of the metal somewhere near 
the line of consumption. ‘This was started last 
April and is largely responsible for the recent firm- 
ness in copper prices which in turn has been ac- 
companied by higher prices for copper stocks. The 
latter have advanced only moderately however. To 
bring on a substantial advance there must be assur- 
ance that current prices for copper metal can be 
maintained and probably at a somewhat higher 
level. It would appear that the copper producers 
should have learned their lesson and will keep the 
high cost non-profitable mines shut down or cur- 
tailed until demand for copper warrants expanding 
their operations. If this is done then a prediction 
of higher copper prices and greater profits for the 
copper companies can safely be made. 

It should be borne in mind that copper is selling 
barely above the average of pre-war prices and thus 
occupies one of the most unfavorable positions 
relative to other commodity prices. There is plenty 
of room for improvement. On the other hand THE 
FINANCIAL Wor Lp for several years has made a 
very sharp distinction between the high cost and the 
low cost copper producers—greatly to the profit of 
its subscribers. It has pointed out that the high wage 
scales obtaining in this country make cost reduc- 
tion difficult and competition is keen with the 
more favorably situated South American producers. 
There are exceptions among the domestic mines such 
as Utah which operates largely with steam shovels 
and Magma which is a vein mine undergoing de- 
velopment. However, a study of relative market 
prices over the past few years will demonstrate 
rather conclusively that these who held the low 
cost coppers profited most both from. market en- 
harcement and dividend return. 


There is no fundamental change in this relative 
situation and those who desire to profit by the prob- 
abilty of an advance in copper metal prices are coun- 
selled to confine their commitments to the low cost 
producers with a known long life such as Kenne- 
cott, Chile and Cerro de Pasco which afford a good 
current yield. 


Greatest Copper Mine in United States—Utah Copper Co.—Bingham Canyon, Utah 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” 


American Can reached a new record 
high price during the past week. Just 
what 1925 earnings will be is hard to say 
but a figure of $25 a share appears prob- 
able. Eventually there will be a split up 
of the stock and a larger dividend. 


Armour A— 
Rating “B” 


Armour is continuing its “come-back” 
in the packing industry. In 1924 earnings 
on the A stock were $4.50 a share. Good 
gains thus far lead to the expectation that 
the 1925 net will be around $6 a share. 
The current yield on this stock is around 
8 per cent, with dividend covered three 
times based on the foregoing estimate. 


Atlantic Gulf— 
Rating “C” 


The plan of the reorganization of the 
Ward line has been approved and the re- 
ceivership of this subsidiary of Atlantic 
Gulf is expected to terminate on August 
31. Meanwhile Atlantic Gulf’s earnings 
are reported to be increasing sharply. 


Eastman Kodak— 
Rating “A” 


Eastman Kodak declared the regular 
quarterly dividend of $1.25 on its common 
stock and the usual extra of 75c. The 
outlook for improving business should be 
reflected in this company’s profits in 1925. 


Famous Players— 
Rating “A” 


Famous Players, which has been con- 
structively analyzed in THE FINANCIAL 
Wor tp, reached a new high price since the 
rights to buy stock at $90 were issued. 
Earnings are expected to show a good 
gain during the coming months. The com- 
pany has earned an average of twice cur- 
rent dividend requirements for seven years 
and gradually the investment world is 
awaking to the fact that the motion pic- 
ture industry is stabilized fairly well and 
that the high earnings of the company 
warrant a better market price for the 
stock. 
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General Railway Signal— 
Rating “A” 


General Railway Signal, which was first 
recommended at $80 in THE FINANCIAL 
Wortp, has continued its spectacular ad- 
vance to above $300. Earnings in the first 
half of 1925 were $17.39 a share com- 
pared with $8.41 a share in the first half 
of 1924. Earnings in the second half are 
expected to exceed those of the first half 
without considering the recent $4,000,000 
order from New York Central. 


Glidden— 
Rating “B” 


Glidden has been constructively reviewed 
from a_ speculative viewpoint in THE 
FINANCIAL WorLp. The president has ad- 
vised stockholders that it is now proposed 
to start $2 annual dividends in November. 
It is expected that earnings, allowing for 
the recent increase in capitalization, will 
be about 4 per share. 


International Comb. Engr.— 
Rating “B” 


Inter. Combustion Engineering has per- 
fected coal distillation machinery which 
will be tried out by the North American 
Co. Officials are enthusiastic about the 
new line which is expected to be generally 
adopted because of the very important 
economies in burning soft coal. 


New York Shipbuilding— 
Rating “C” ‘ 


New York Shipbuilding, largely owned 
by American International, has enjoyed a 
spectacular advance. It is based on an 
offer made by Brown-Bouvier of Switzer- 


land, who are entering the United States 


with their electrical equipment products 
and desire the plant of New York Ship- 
building. It is reported Brown-Bouvier 
offér $35 in cash and $15 in preferred 
stock. 


Orpheum Circuit— 
Rating “A” 


Orpheum Circuit reports $1.52 earned 
on the common in the first half of 1925 
compared with $1.10 in the first half of 
1924. This important factor in the amuse- 
ment field faces prospects of further im- 
proving its earnings. 


U. S. Rubber— 
Rating “B” 

U. S. Rubber reports $4.02 a share 
earned on its common in the first half of 
1925 compared with $2.04 in the same 
period last year. Profits from plantations 
have shown a good increase but are not 
yet included in parent company’s earnings. 
The company also has a large profit on 
its inventory, which is carried substantially 
below current market prices. 


Utah Copper— 
Rating “A” 


Utah Copper reports a net before de- 
pletion equal to $1.74 a share in the second 
quarter of 1925 compared with $1.92 in 
the preceding quarter and $1.43 in the 
second quarter of 1924. Company reduced 
costs from 8.6c. to 8.4c. but received only 
13.53c. compared with 14.27c. in first 
quarter, which accounts for smaller net. 





Railroads 





Nickel Plate— 
Rating “A” 

All the roads grouped in the proposed 
Van Sweringen merger were strong dur- 
ing the past week. Reports that a new 
offer to Chesapeake & Ohio minority 
stockholders had been made were officially 
denied. The Interstate Commerce Com- 
mission is expected to approve the merger 
in general and make some modifications. 
Earnings applicable to the Nickel Plate 
new stock traded on a when issued basis 
on the curb market figure around $18 a 
share. 


Ontario & Western— 
Rating “B” 

Barring a prolonged anthracite strike 
Ontario & Western is expected to pay 
dividend’ at the close of the year. The 
stock has been rising on good earnings; 
New Haven owns about 50 per cent. Just 
where the road will fit in the eastern 
merger situation is adding speculative in- 
terest. 


Rock Island— 
Rating “B” 

Rock Island common is one of the most 
attractive of the speculative rails with in- 
dicated earnings of around $7 a share and 

(Please turn to page 217) 
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Position of the Bond Market 
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The Outlook 
for Various 
Classes 
of 
Bonds 
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may be referred to as a guide in 

determining stabilities. One was 
the summer of 1902, and the other the 
same period of 1909. At both times the 
outlook was for slightly stronger money 
rates, but for no stringency. Bond yields 
in both cases were low and the stock mar- 
ket outlook reasonably favorable. An 
average of prices for fifty representative 
bonds of short and short-to-medium term 
classified by grade into three groups shows 
up as follows: 


TT are two parallel cases which | 


1902 1909 Average 
High Grade... 3.52 3.00 3.27 
Medium .......... 7 —_—. as. 
Ba cic ictse a 1.97 


The figures refer to the number of 
points of reaction over the periods taken, 
and while not entirely conclusive, do show 
that the matter of yield has a more vital 
bearing upon the stability of this class 
over a period such as the present, than has 
quality. On the other hand, in the case 
of long terms, the converse applies, for 
without the assurance of an early matur- 
ity, preference is strictly for those issues 
having the greatest other visible evidences 
of ultimate security. 


If 1925 is to run parallel to 1902 and 
1909, it is apparent that the most attrac- 
tive issues -of the short-term class are 
those giving relatively high yields, and to 
supplement this discussion the following 
list is suggested as falling within this class- 
ification. 


Issue Price Yield 
Aetna Explos. Co., 6s, 1931...100 6.00 
Adiron. Pr. & Lt., deb. 5s, 1930 97 5.69 
Akron Cant. & Youngs. Ist 6s, 

Seer ne ee eee 100 6.00 
Am. Cotton Oil Co., 5s, 1931.. 94 6.25 
Argentine Republic, 7s, 1927..102% 5.33 
Arizona Pr. Co., 1st 6s, 1933..100 6.00 
“Amer. Agri. Chem. 7%s, 1941.103% 7.22 
Balti. @ Obibe,. Ge 2088s 2000.0 92 5.76 
*‘Caro., Clinchfield & Ohio, 6s, 

REED cheevna ana ee en euaw an 07% 5.60 
Colum, St. Ry. cons. 5s, 1932. 95 5.88 
Cuba North. Rys. Eq. 6%s, 

SE. dnéattawaaekeeee aces eens 6.40 basis 
Colombia, 6%s, 1927 ......... 100% 6.44 
Goodyear Tire & Rub. deb. 8s, 

CO ry re ee ee eee 110 7.18 
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Illinois Power, 5s, 1933...... 93% 6.00 
Indus. Bank of Japan, 6s, 1927 99 6.54 
Int. Rap. Transit Eq. 6s, 1925- 

De er ere ara 5.50 basis 
Italian Power Co., 6%s, 1928.. 99% 6.67 
Japanese (sterling) 4s, 1931 .. 83% 

Morris & Co., 7%s, 1930 ....103 6.78 
North. States Pr., 6%s, 1933..103 6.02 
Rochester Gas & Elec. Gen. 7s, 

MMR a feta ava crest aca Geral acat ns tecoieien ais 111 6.06 
Rock Island Arkansas & La., 

Se 65% 6.48 
Shaffer Oil & Refin. Co., 6s, 

TNL "Sev ataseis eal os e1ei nar ee dues ore sare 00% 5.80 
South. Ill. Lt. & Pr., ist 6s, 

IEE acate: Kos naive, eieeaicotciaiace te meee 2% 5.58 
United Rys. & Elec. Co. of Bal- 

REMC, CM, ROE) 6:505/6.¢0i0 050,050: 98 7.09 
United Rys. of Havana, Eq. 

Pe UREN "6525 50d nracs cea e-eocuene-s 10 6.23 
U. S. Rubber Co., 63s notes.. (serial) 
Weatherford Mineral Wells & 

Ne Wag: Se GE, SEO 6c ccticcas 5.72 





*May be regarded as short term due to 
depression of price by call features. 


In spite of consistently favorable trade 
returns, no strengthening of money rates 
has yet come into realization, yet the bond 
market seemingly has been discounting 
such a movement that should begin to make 
itself evident by this time, but which has 
not done so in a manner which would 
have any such direct bearing upon invest- 
ment bond prices as has been indicated. 
Bonds apparently have come on the mar- 
ket largely because investors think the top 
has been reached, rather than because of 
any pressure coming from a demand for 
funds, and the problem of how to employ 
the money so derived at satisfactory rates 
of interest is most perplexing. Country 
banks are borrowing only lightly from 
their reserve banks; their surplus funds 
are excessive and call money and com- 
mercial paper yields are inadequate for 
their purposes. Unless a trade expansion 
sufficient to bring with it a degree of 
credit inflation develops, it is difficult to 
see how a large proportion of these funds 
can be kept out of the bond market. 

A few days ago, the writer was visiting 
with a president of a country bank and 
for his own information inquired as to the 
bond policy being followed by his institu- 
“We have sold over $350,000 of our 
bond account within the past two months,” 
was the answer, “and it looks as though 
we got the top.” 


tion. 
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New 
Offerings 
of the 
Week 
Analyzed 


eee 


“You are in a pretty nice position, then, 
with bonds acting as they have been for 
the past week or so” was our comment, 
“but what have you been selling, why did 
you sell, and what did you do with the 
proceeds ?” 


“Well, we didn’t look for much higher 
prices,” he said. It developed that the 
bonds sold were the entire Liberty account, 
most of the highest grade rails and pub- 
lic utilities, and occasionally an isolated 
issue which happened to show a large 
book profit. The total aggregated about 
70 per cent of the bond account being car- 
ried by the bank, and included about 
everything yielding under 5% per cent. 
The proceeds were used in part to take 
up a small Federal Reserve loan and the 
remainder put out on ‘call in the New 
York market. 

23 


This, in the opinion of the Editor is 
typical of the cross-section of investment 
psychology on the part of the average 
medium sized investor. But unless money 
stiffens to give more than a 4-44 per cent 
yield, it seems pretty sure that next winter 
he will be back in the bond market to 
get it. The bank in question pays 44% on 
its time deposit balances and regardless of 
whether such a policy is wise, which it 
probably is not, it must have 6 per cent 
on its money or close to it, to exist. The 
relative behavior of various types of 
bonds is in part explained by the motives 
above. 


The bond market will in all probability 
not be strong over the remainder of the 
year, yet holders of sound obligations need 
have no fears of any decline in values 
of serious proportions, and we are not so 
sure but that the much larger yield com- 
pared with high class short terms will 
compensate in a considerable measure for 
any reasonably likely decline in the longer 
maturities of equivalent grade. This leads 
to a consideration of the relative stabili- 

(Please turn to page 211) 
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These reviews written as of Friday immediately preceding date of this issue 











The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” 


American Can reached a new record 
high price during the past week. Just 
what 1925 earnings will be is hard to say 
but a figure of $25 a share appears prob- 
able. Eventually there will be a split up 
of the stock and a larger dividend. .- 


Armour A— 
Rating “B” 


Armour is continuing its “come-back” 
in the packing industry. In 1924 earnings 
on the A stock were $4.50 a share. Good 
gains thus far lead to the expectation that 
the 1925 net will be around $6 a share. 
The current yield on this stock is around 
8 per cent, with dividend covered three 
times based on the foregoing estimate. 


Atlantic Gulf— 
Rating “C” 


The plan of the reorganization of the 
Ward line has been approved and the re- 
ceivership of this subsidiary of Atlantic 
Gulf is expected to terminate on August 
31. Meanwhile Atlantic Gulf’s earnings 
are reported to be increasing sharply. 


Eastman Kodak— 
Rating “A” 


Eastman Kodak declared the regular 
quarterly dividend of $1.25 on its common 
stock and the usual extra of 75c. The 
outlook for improving business should be 
reflected in this company’s profits in 1925. 


Famous Players— 
Rating “A” 


Famous Players, which has been con- 
structively analyzed in THE FINANCIAL 
Wor p, reached a new high price since the 
rights to buy stock at $90 were issued. 
Earnings are expected to show a good 
gain during the coming months. The com- 
pany has earned an average of twice cur- 
rent dividend requirements for seven years 
and gradually the investment world is 
awaking to the fact that the motion pic- 
ture industry is stabilized fairly well and 
that the high earnings of the company 
warrant a better market price for the 
stock. 
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General Railway Signal— 
Rating “A” 


General Railway Signal, which was first 
recommended at $80 in THE FINANCIAL 
Wortp, has continued its spectacular ad- 
vance to above $300. Earnings in the first 
half of 1925 were $17.39 a share com- 
pared with $8.41 a share in the first half 
of 1924. Earnings in the second half are 
expected to exceed those of the first half 
without considering the recent $4,000,000 
order from New York Central. 


Glidden— 
Rating “B” 


Glidden has been constructively reviewed 
from a_ speculative viewpoint in THE 
FINANCIAL Wor.p. The president has ad- 
vised stockholders that it is now proposed 
to start $2 annual dividends in November. 
It is expected that earnings, allowing for 
the recent increase in capitalization, will 
be about $4 per share. 


International Comb. Engr.— 
Rating “B” 


Inter. Combustion Engineering has per- 
fected coal distillation machinery which 
will be tried out by the North American 
Co. Officials are enthusiastic about the 
new line which is expected to be generally 
adopted because of the very important 
economies in burning soft coal. 


New York Shipbuilding— 
Rating “C” 


New York Shipbuilding, largely owned 
by American International, has enjoyed a 
spectacular advance. It is based on an 
offer made by Brown-Bouvier of Switzer- 


land, who are entering the United States — 


with their electrical equipment products 
and desire the plant of New York Ship- 
building. It is reported Brown-Bouvier 
offer $35 in cash and $15 in preferred 
stock. 


Orpheum Circuit— 
Rating “A” 


Orpheum Circuit reports $1.52 earned 
on the common in the first half of 1925 
compared with $1.10 in the first half of 
1924. This important factor in the amuse- 
ment field faces prospects of further im- 
proving its earnings. 


U. S. Rubber— 
Rating “B” 

U. S. Rubber reports $4.02 a share 
earned on its common in the first half of 
1925 compared with $2.04 in the same 
period last year. Profits from plantations 
have shown a good increase but are not 
yet included in parent company’s earnings. 
The company also has a large profit on 
its inventory, which is carried substantially 
below current market prices. 


Utah Copper— 
Rating “A” 
Utah Copper reports a net before de- 


pletion equal to $1.74 a share in the second 
quarter of 1925 compared with $1.92 in 


the preceding quarter and $1.43 in the 


second quarter of 1924. Company reduced 
costs from 8.6c. to 8.4c. but received only 
13.53c. compared with 14.27c. in first 
quarter, which accounts for smaller net. 





Railroads 





Nickel Plate— 
Rating “A” 

All the roads grouped in the proposed 
Van Sweringen merger were strong dur- 
ing the past week. Reports that a new 
offer to Chesapeake & Ohio minority 
stockholders had been made were officially 
denied. The Interstate Commerce Com- 
mission is expected to approve the merger 
in general and make some modifications. 
Earnings applicable to the Nickel Plate 
new stock traded on a when issued basis 
on the curb market figure around $18 a 
share. 


Ontario & Western— 
Rating “B” 

Barring a prolonged anthracite strike 
Ontario & Western is expécted to pay 
dividend at the close of the year. The 
stock has been rising on good earnings; 
New Haven owns about 50 per cent. Just 
where the road will fit in the eastern 
merger situation is adding speculative in- 
terest. 


Rock Island— 
Rating “B” 
Rock Island common is one of the most 


attractive of the speculative rails with in- 
dicated earnings of around $7 a share and 
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Land Booms on Our Beaches 


By The Saunterer 


HAPPENED to be on this particular 
Saturday at Southampton, L. I., breath- 
ing in the fresh and invigorating sea 

Standing on a sand dune my eyes 
swept over the long stretch of pearly 
beach. Contentment possessed me, for at 
least I felt I had a day to myself when 
I could vacation as they call it and I 
was not required to hunt down some suc- 


I 


air. 


cessful millionaire and learn from his 
own lips how he did it. 
But the tempter was at my side. As 


I turned around to crank up my Ford 
and wend my way further through bucolic 
Long Island a brother Fordite started 
to speak to me—you know we fall into 
a conversational mood whenever we hap- 
pen to meet. 


“Say,” he burst forth. “I have just 
run up from the Rockaways and Long 
Beach. You have no idea what excite- 
ment there is down there.” - 


“What is it all about,” I inquired, “has 


the beach been swept away—or is Hammels 
burnt up?” 


“No, it is not that,” he answered, “they 
have just gone daffy over real estate since 
Mayor Hylan has told them he is sponsor- 
ing a twelve-mile boardwalk.” 

I never saw a real estate boom myself. 
I have heard a lot about how people bought 
Florida real estate for a few dollars one 
day and sold it for ‘several millions a few 
weeks or months later. I have even run 
across a few of these fortunate fortune- 
hunters according to their own version 
and though I have tried to be friendly 
with them I always noticed that they never 
bought me a cigar. Probably their success 
has crowded out of their thoughts the con- 
ventialities which should prevail, between 
friends, where one been more 
fortunate than the other—provided, al- 
ways—that the fortune is in real dollars 
and not plastered all over paper. 


has 


To See the Boom 


As Long Beach was about fifty miles 
away and it was still early I jumped into 
my Ford and sped to my destination pleased 
over the prospect that I would see a real 
old fashioned, spluttering, real estate boom. 
1 pictured to myself the boardwalk a 
scrambling, pushing, maniacal mob of for- 
tune hunters, trying to get at the owners 
of property, flashing rolls of bills in their 
hands—and_ hysterically bidding 
one another. 


against 


When I reached there I did see some 
excitement but nothing like what I imagined 
it would be. The crowd was there but 
I could not see any real money passing. 
Yet, I secured a little insight into the 
character of the speculation for I hap- 
pened to be close to two men negotiating 
a deal. One I think called himself Spass- 
man and the other Greenebaum. I heard 
Greenebaum offer Spassman for several 
lots he had bought $20,000. I will pay you 
$500 down he said—and ten per cent of the 
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purchase price over the mortgages after 
title has passed. 

When I heard this I said to myself I 
will rush back to New York and borrow 
a shoe string from some friend. If that 
is how real fortunes are made—why not 
try it myself. But as I motored back to 
New York my mind returned to its sober 
senses and I decided it was not even worth 
while risking a shoe string. I was wise 
for the incipient boom has died down— 
along our own beaches. 


On my return to New York I heard of 
the great success that is attending the 
efforts of the Florida land boomers in our 
midst. 1 understand that the all-expense 
tours to Florida costing the tourist $100 





and the company $250 are booked up 
through September and that the rates will 
advance. Of course, the tourist is ex- 
pected to be overcome by the crowd psy- 
chology when he gets to Florida and 
promptly buy a lot for $5,000 or $6,000 
which cost the promoters about $1,000. 
Otherwise there would be nothing but loss 
in giving him a $250 trip for $100. 

The two large Florida land selling en- 
terprises are highly organized and have 
developed elaborate systems for checking 
their land _ sales. Their elaborate 
offices (I understand one of them 
spent $60,000 to give a Florida-Spanish 
effect to the front of its building) and 
vast organizations throughout the country 
consume a terrific overhead. But as they 
can operate on a 400 per cent margin 
they are probably making some money for 
themselves and their high pressure sales- 
men. How the buyer will eventually fare 
is another question. 


Sounding a Timely Warning 


As Given by Samuel Insull 


HEN the fervid speculation in 

W Middle West Utilities stock 
reached an unhealthy basis on 
unauthorized and unauthentic statements, 
spread by ill-meaning speculators, as he 
styles them, Samuel Insull took the matter 
in hand and called in the newspaper men 
of Chicago. He asked them to quote him 
to as large an audience ag possible that he 
is wholly out of sympathy with the sky 
rocketing that has been going on in his 
stock. He went further in his statement 
by intimating that small speculators, who 
buy the utility stocks on the theory that 
they will earn as much and pay as much 
as industrials will find themselves one of 
these days badly burned fingers. 
Insull branded the statement that Middle 
West Utilities will earn as much as $45 
a share this year as a cock and bull story. 


with 


Injure the Industry 

Frankly speaking THE FiInaNctaL Wor.p 
has for some time held to the opinion that 
the over speculation in utilities in the last 
six months, unless corrected, is likely to 
injure the industry in general—for the dis- 
bursal earnings, in a good many instances, 
can never justify the present high prices 
to which the stocks have been driven. The 
result must be a drastic re-adjustment to 
legitimate values. When this occurs many 
small investors will be hurt. It is unfor- 
tunate that the management of the con- 
servative utilities cannot control this sit- 
uation. The speculation is sponsored and 
fostered principally by speculators outside 
of their sphere of influence. 

That this is evident was more or less 
confirmed by an experience THE FINAN- 
CIAL WoRLD met with recently. It was ad- 
vised that a well-known utility was about 
to increase its dividend, which explained 


the rapid rise in the stock. In the course 


of its usual careful investigation in order 
to determine whether there was any basis 
to this supposition it had occasion to call 
up a well known operator of utilities, him- 
self a director of the company and con- 
trolling the largest block of stock to 
learn what were the actual facts—not for 
publication, but only to convince itself. 
When this operator was informed of the 
story we were told he branded it at once 
as mere fiction—and asked us not to give 
currency to it—for it would mislead in- 
vestors. This instance is typical of the 
hysterical speculation that has taken hold 
of the utilities. It has even secured a grip 
on conservative investors—as another il- 
lustration serves to bring out. This case 
concerned an individual investor who was 
strongly advised to buy certain utilities for 
no other reason than that they would 
score advances which would eclipse those 
that had already occurred in certain spec- 
tacular industrials. Such a salient factor 
of the earnings justified the 
promised advances, or whether dividends 
commensurate with current high prices 
were certain were never given serious con- 
sideration. Fortunately this investor is 
fortified with a cool head and-a calculat- 
ing mind. He refused to be lured into this 
dangerous shoal. 


whether 


In another respect also the over specu- 
lation in utilities involving statements of 
exceptional earnings is not ‘doing these 
companies any good for it calls attention 
of politicians to earnings, which is as 
large as asserted, justifies them in seeking 
a readjustment in rates. 


It is as much for this reason as for 


protecting small and an uniformed inves- 
tors that the leaders in the utility field 
should emulate the courageous example 
set by Samuel Insull in branding as un- 
(Please turn to page 215) 
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| siderably the better of it over American Can. 

net asset value of Can per share of common stock is 
: put at $204, whereas U. S. Steel is accorded a net 
) asset value of $272. 
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By THE OBSERVER 


When the patient holder of U. S. 


Steel Steel stock views the high market 
Versus price of American Can contrasted 
Can with what his stock is selling for 


he wonders what is the underlying 


cause. Steel at present is paying a larger rate of divi- 


_ dend and has had a more consistent earning record. 


Then, again, as the holder of Steel reads so much 
about the book value of his stock he is puzzled, for 
students of security values, who prefer as their calcu- 
lus this yardstick of intrinsic worth, give Steel con- 
The 


Yet, in spite of this book-value superiority of Steel 
it can be bought around $124 a share, while $240 is 
the price now asked for Can. This great difference in 
price, however, is explainable. The stocks are not 
selling on the basis of their book values. ‘They are 


' bringing their respective prices on their earning power. 


Steel this year will show a net not much above $12 a 
share unless the balance of the year brings a consid- 
erable revival in the steel industry. On the other 
hand, American Can earnings should be around: $25 a 
share. 


These earnings suggest that for the time being there 
is little prospect for Steel to increase its dividend, 
while the high market price for Can carries its portend 
—that either the dividend will be increased or a juicy 
melon cut and divided among the stockholders. 


This striking contrast between these two excellent 
securities also strongly confirms the position THE 
FINANCIAL Wor tp has consistently maintained that in 
common stocks of corporations, which represent a 
partnership interest in the profits earned, it is earning 
power (current and prospective) and not book value, 
which is the measure of stock prices. 


Newspaper correspondents attached 


Coming to the summer White House at 
Rail Swampscott, Mass., recently sent 
Mergers out an indirect interview in which 


the President was quoted as strong- 
ly favoring railroad mergers. This attitude of our chief 
executive is in line with the general impression the 
public has held of the position of the Government on 
this question. Strategical and economical mergers 
have been favored and have been under consideration 
by the Interstate Commerce Commission now for sev- 
eral years. Tentative mergers have been sketched to 
feel the public pulse and get its reaction. Hence, it 


» can be said, that the country faces such a program. 


It is only the problem of accomplishing it with the 
least criticism, which remains to be worked out. 


It is interesting to note in the interview indirectly 
quoting the President, the intelligent stand he has as- 
sumed toward railroad mergers. It shows him to be 
one of our soundest economists. Of this type of men 
the nation has had far too few. Had it had more of 
them in the last twenty years we would have been 
spared the injurious after effects resulting from laws 
and compromises that were opposed to the immutable 
laws of supply and demand. 


Coolidge contends that by mergers freight rates can 
be reduced and thereby the farmer benefited. How 
that can be done is conclusively proven through the 
principle of quantity production, which will provide 
profits satisfactory to invested capital, at a consider- 
able lessening in operating costs. This infallible prin- 
ciple has been demonstrated often by large business. 


There is slight prospect for a set- 


Coal tlement of the present difficulties 
Strike existing between the mine owners 
Threat and operators in the anthracite coal 


fields as long as both sides main- 
tain their uncompromising attitude. It is barely pos- 
sible this outward appearance of bad spirit is simply a 
bluff. This sort of camouflage has been praeticed be- 
fore in order to create the impression on the public 
mind that each side had to make concessions in the 
public interest. 


To the outsider, who, in this instance, is the con- 
sumer, the break which has interrupted all efforts to 
get together and amicably adjust the differences, has 
so little significance in relation to the real question 
before the conference that he might well ask the ques- 
tion: “What is all the shooting about?” 


President Lewis of the mine unions is insistent that 
certain members of the anthracite operators be repre- 
sented on the board that has been organized to carry 
on the negotiations. The operators, on the other hand, 
contend that the members they have chosen to repre- 
sent them are empowered to represent their organiza- 
tion and any contract they enter upon will be binding 
on them. This question is not serious enough in itself 
to constitute a chism that will catapult the country 
into a hard coal strike. 


If a coal strike comes it is almost certain that the 
miners will have to enter upon it without the public’s 
sympathy. If they are banking upon the intervention 
of President Coolidge they are counting on a banquet 
without their host—for the President is disinclined to 
play the kind of politics which in the end is ruinous to 
business and which is economically unsound. Without 
the public’s support the miners stand to lose their 
struggle. Can they afford to take this chance when 
defeat may weaken their prestige? Is Lewis bluf- 
fing? The next few weeks will tell the full story. 











General Cigar’s Prospects 


@ GENERAL CIGAR common stock is current- 
ly quoted around 90 to give a yield of 
nearly 9 per cent, based on the current 
dividend of $8 a share yearly; 


@ The company’s earnings were quite unsat- 
isfactory in the first quarter of 1925; a big 
gain was shown in the second quarter. 
What about the rest of the year? 


@ The company is outstanding in the cigar 
field and was the first to apply national 
advertising methods to the popularization 


of its brands. 


ENERAL CIGAR has this much 
i J in common with other prosperous 

tobacco companies—its earnings are 
consistently good. Dividends have been 
paid on the common stock without inter- 
ruption since 1909. The rate has been 
gradually increased from $4 a share in 
1912 to the current $8 rate placed in effect 
at the beginning of 1924. 

Earnings during the last ten years have 
averaged $8.20 per share and during the 
past three years about $10 a share has 
been earned after allowing for nearly $1,- 
000,000, or $5 a share of common, applied 
to the reduction of the debenture preferred 
stock, 

GENERAL CIGAR was recommended as 
one of Mr. GuENTHER’s bargain stocks in 
the December 13 issue of THE FINANCIAL 
Wortp. It is one of the few bargains 
which has not enjoyed a substantial ad- 
vance. It was recommended at 95 and is 
now around 90. 

The reason for the decline is found in 
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the earnings reported thus far in 1925. 
In the first quarter: but 99c. a share was 
earned; in the second quarter this show- 
ing was greatly improved and $3.14 was 
earned. This makes net for the half year 
$4.14 a share, slightly in excess of divi- 
dend requirements and also below the $4.88 
reported for the first half of 1924. 

However, those earnings are water over 
the dam. The all-important question is 
what the earnings for the second half of 
1925 will be. On a seasonal basis the 
earnings should show a good gain over 
the first half because of the importance to 
the cigar business of the holiday trade. 
There is further the fact that the company 
has been advertising its William Penn— 
“A good 5c. cigar’—rather liberally, on 
which results should show in the last 
half year. The company’s other brands in- 
clude Robert Burns, Van Dyck, White 
Owl and Bobbie. 


Dividend Appears Safe 


For the current year at least the $8 
dividend appears safe based on official 
statements. In this connection the remark- 
ably strong financial position of the com- 
pany must also be taken into considera- 
tion. As of June 30, 1924, the company 
had $3,271,000 cash on hand. Its total 
current assets were $23,018,000 compared 
with but $1,295,000 of current liabilities. 

While cigar consumption has been fall- 
ing behind cigarette consumption during 
recent years GENERAL CIGAR’s gross sales 
have held up very well. The company has 
popularized a number of cigar brands 
through consistent national advertising and 
appears to be in the fundamentally strong- 
est position of any cigar company. 


The company’s capitalization consists of 
$7,700,000 of 6 per cent serial gold notes 
maturing at the rate of $700,000 each De- 
cember Ist, $5,000,000 of 7 per cent cumu- 
lative preferred, $2,290,000 of convertible 
debenture 7 per cent preferred stock (con- 
vertible into common share for share) and 
181,040 shares of $100 par value common. 

The company has been retiring the con- 
vertible preferred at a rapid rate; in the 
first half of 1925 $1,210,000 par value was 





retired; the company is required to retire F 
a minimum of $150,000 of this debenture 


preferred yearly. Just what the signifi- 

cance of this heavy retirement of deben- f 
ture convertible stock is may be debatable; f 
on the face it looks like the company is > 
improving the status of the common byf 
this operation. 


The preferred stocks of GENERAL Cicar — 
do not enjoy a very active market. The 
senior 7 per cent issue is currently quoted f 
105 bid and 112 asked, and the debenture 
issue (callable at 110) at 104 bid and 107 F 
asked. The common is fairly active and 
based on its past record, the strong posi- & 
tion of the company in the cigar industry, F 
its excellent financial condition and the fF 
prospects for a good gain in net during 
the second half of the year appears to be f 
an attractive businessman’s investment, af- f 
fording a current yield of nearly 9 per 
cent. . 


£). 
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The Bang Will Come Later 


N his last issue of his Wall Street 
Iconoclast George Graham Rice says: 

—“with a whiz and a bang, Idaho Copper 
Corporation stock opened on the Boston 
Curb Exchange—selling as high as 97 
cents a share. This was two cents over f 
the price in the previous day.” 

Only in the opinion of Rice can this f 
movement of two cents a share approach f 
a degree justifying such an enthusiastic f 
description. It is more or less self stim- 
ulated and assimilated for this loquacious 
and predatory promoter is actuated by sel- 
fish motives. 

The more suckers he can lure into his 
stock the more will he will profit out F 
of the manipulation he is conducting and § 
sooner or later it will take its place among 
the other promotions which his connection 
has discredited. ; 

In using the word bang he is at least 
truthful, as he rarely is—for the day will 
come when the bang will be felt—but it 
will not create any pleasant sensation— 
rather it will cause mental pain when the 
fool who has taken his advice discovers 
himself bamboozled. 
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LEG 


HAVE found 

Wall Street a 
fertile ground for 
imagination to 
grow vivid upon 
the least pretext. 
It will hit upon 
any yarn that it 
can weave into a 
possibility and em- 
ploy it if to its ad- 
vantage in trading 











in stocks. If the 
outcome of such 
imagination was 


confined to itself 
and did not extend to an innocent out- 
side circle the harm and trouble this form 
of loose reasoning so often perpetrates 
would not be so injurious. It is in that 
direction it makes the most trouble. There 
are always people who will believe the 
yarns weaved by vivid imagination. 

* * * 


A RECENT case in point that I have 
in mind was a story I read that con- 
veyed the information that Davison Chem- 
ical and Savage Arms were about to em- 
bark in the iceless refrigeration business. 
The point chasers of Wall Street seized 
upon this information as a big bull card 
for the two stocks and upon the strength 
of it put them up. For their sake I 
hope that Davison Chemical will make a 
better showing in this new department, if 
it enters it, than it has out of its Silica 
Gel. We all know how this new process 
was used to boom its stock and how on 
the strength of its great possibilities spec- 
ulators have been hung up with it at much 
higher prices than now prevail. 


* * * 


7 is not on this phase of the subject I 
wish to dwell. The thought I have 
in mind is the shallow reasoning that will 
accept such a story as a sound basis for 
buying a stock. The mere announcement 
that a corporation is embarking upon a 
new business is no warrant that it will 
succeed. Before it can it has many uncer- 
tainties to overcome. First it must make a 
good product and then it must find the 
buyers for it in sufficient numbers to pro- 
vide an increased earning power. When a 
company has proven it has overcome these 
uncertainties it is then time to become bull- 
ish on its stock and not before. Should it 
fail in its new venture the experiment be- 
comes a costly one. So far Davison Chem- 
ical stock has consisted of unfilled prom- 
ises. That fact alone should make the 
speculator chary of taking any story re- 
lating to it literally and seriously. 
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HE Polish Government has bestowed 

upon Clarence Dillon, the New York 
banker, and Robert O. Hayward, another 
member of Dillon Read & Co., distin- 
guished crosses in appreciation of what 
they have done for it. These merited 
awards the Polish people can well bestow, 
for Dillon possibly has done more than 
any other American toward interesting 
American investors in accepting Polish se- 
curities. With the assistance of our gold 
the Polish people were enabled to place 
their financial house in order in the dark- 
est hour of their government. 

* * * 


HART advocates are using several of 
the high-price specialties, like General 


Electric, Mack Truck, and American Can’. 


as their principal argument that the pres- 
ent bull market has reached a top-heavy 
position. This reasoning is _ fallacious. 
Public speculation is not heavy in these 
securities. It comes from insiders who 
realize what is coming. The rich treas- 
uries of these companies fully suggest big 
melons ripening which the management will 
cut when it thinks the time opportune. It 
is on these prospects that the stock prices 
have reached a point where the dividends, 
if no increases were certain, from a pure- 
ly investment point would make them un- 
attractive. By not giving proper consid- 
eration to that fact the chartists err. 
* * * 


HEN the Standard Oil of Indiana 
secured controlling interest in Pan 
American people familiar with the man- 
agement of the two companies felt sure 
that Herbert C. Wylie, right-hand bower 
of Doheny, would not remain long as 
President of Pan American. So his resig- 
nation, when it was announced, did not 
come as a surprise. The mental process 
and the go-getting abilities of Wylie would 
not fit in well with the turtle-like con- 
servative practices of Standard Oil. Wylie 
was always eager to reward the share- 
holders, while Standard Oil companies 
especially where the interests of minority 
stockholders were involved, thought it best 
to build up the surpluses of their con- 
trolled companies. Of this disposition we 
have evidence in what happened to the 
Producers & Refiners, the Superior Oil, 
and now Pan American. Wylie will be 
found very soon back in the family fold of 
Doheny, where he is always more com- 
fortable. ee 
ENATOR WALKER, the forty-four 
years young statesman, and now desig- 
nated to lead the Tammany forces for the 
coming mayoralty election, is a type of 
success every American is proud of irre- 
spective of his political faith. They do not 
call him Senator. To those who come in 
contact with him he is intuitively called 
Jimmy, for he still retains that boyish 
ebullition which brings that personal touch 
that prompts the use of the first name in 
addressing him. Jimmy is a product of 
the sidewalks of New York equally as 
much as Al Smith, our Governor. He is 
self educated. He is of that type of youth 
that Alger loved to glorify as one of his 
heroes. 











Traction Bonds 


of 
New York City 


Many of these issues are pro- 
tected by large equities in New 
York City real estate. The oper- 
ating companies, in most in- 
stances, hold perpetual franchises 
and are now reporting substantial 
earnings on the five-cent fare 
basis. 


The situation is one which will 
bear investigation by investors 
looking for real bargains. 
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Pan American’s “Rights” 


« The stockholders of Pan American have been offered rights 
to subscribe to stock in the Pan American Western Petro- 
leum Co. at $23™% per share; 

@ The offer is rather unusual because Pan American owned 
the western properties; it has grown out of Standard of 
Indiana control of Pan American; , 

@ Whether or not stockholders should exercise their rights is 
thoroughly discussed in the following article. 


N the August 1 issue of THE FINANCIAL 
| Wor.tp Mr. Hanssen presented an an- 
alysis of the Pan American situation 
especially as related to the new Standard 
of Indiana control. In that article the 
probability of financing of Pan American 
Western properties was also discussed. He 
advised the sale of Pan American stock. 
Those of our readers who did not fol- 
low his advice are now confronted with 
the problem of whether to subscribe or 
not subscribe to an offering of Pan Amer- 
ican Western class B stock at $23.50 per 
share. 

When Mr. Doheny sold control of Pan 
American to Standard of Indiana inter- 
ests it was agreed that he was to retain 
control of the Pacific Coast properties of 
Pan American and also that he was to 
have the privilege of offering stock in the 
trlew company to present stockholders of 
Pan American. 

The transaction is a rather unusual one 
because theoretically at least the present 
stockholders of Pan American owned the 
Pacific Coast properties through subsid- 
iaries. Whether the $30,000,000 expansion 
program has been financed is not known. 
It will be recalled that this program was 
largely stimulated by the granting of the 
contract to exploit the naval reserves 
there, which has since been the subject of 
much bitter comment and litigation. 
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To finance the purchase of the Western 
properties from the parent company the 
new Pan American Western, with $11,250,- 
000 of funded debt, 100,000 shares of class 
A and 402,000 shares of class B, has been 
launched. The stock will be underwritten 
by the Petroleum Securities Co. of Los 
Angeles, a corporation personal to Mr. 
Doheny and Blair & Co. Assuming par 
is realized for the bonds, a tctal of around 
$23,000,000 in cash will thus be raised for 
the new company, which will be paid to 
Pan American, the parent company. 


Government Litigation 


No financial statement of the Pacific 
Coast properties is presented “in view of 
the government litigation in connection 
with certain California naval reserve 
leases,” to quote Mr. Doheny. The Pan 
American Petroleum Co. of California is 
the subsidiary out west which the Pan 
American Western is acquiring. It is de- 
scribed by Mr. Doheny as follows: 

“The business of the Pan American 
Petroleum Co. is the producing, refining 
and marketing of petroleum and its prod- 
ucts. That company’s properties, which 
are the assets behind the stock of the Pan 
American Western Petroleum Co.,’ include 
the following: Lands owned in fee and 
under lease situated in various California 
oil districts aggregating approximately 26,- 





750 acres, from which there were pro- 
duced in June, 1925, about 343,000 barrels 
of oil; a modern refinery near Los Angeles 
occupying approximately 306 acres of land 
owned in fee, with storage capacity of 
8,750,000 barrels and a daily distillation 
capacity of approximately 40,000 barrels; 
a modern wholesale marine loading station 
at tidewater, with a storage capacity of 
440,000 barrels and a loading capacity of 
20,000 barrels of fuel oil an hour, or 10,000 
barrels of gasoline an hour; a pipe line 
system consisting of 147 miles of main and 
gathering pipe lines, in addition to which 
the company has in use other pipe lines 
extending from Los Angeles to the Elk 
Hills and Buena Vista oil fields (Cali- 
fornia) under advantageous agreements ; 
the company owns wholesale distributing 
stations, tank cars, etc., and has under 
lease and in operation 67 gasoline and 
lubricating oil service stations, the im- 
provements on which are owned by the 
company, which also owns other miscel- 
laneous properties used in the conduct of 
the above mentioned business. The com- 
pany at present has a large supply of 
crude and fuel oil and refined products on 
hand, and-its business for the six months 
ended June 30, 1925, shows a substantial 
increase over that of any similar former 
period. 

“In the foregoing paragraph any prop- 
erty which at present is involved in litiga- 
tion has been excluded.” 

Quite obviously the foregoing descrip- 
tion does not give much clue as to value 
or earning power. The “rights” to buy 
the stock are currently quoted around 2, 
giving a price of $37.50 for the Pan 
American Western stock, as it takes seven 
rights to buy one share of Pan American 
Western. 

Under existing conditions the sale of 
the rights rather than exercising them 1s 
advised. 

Anyone who subscribes for this new 
stock is doing so on his confidence in Mr. 
Doheny. Mr. Doheny made an enviable 
record for his stockholders in Mexican 
Petroleum. Whether he will be able to 
duplicate it in California is debatable. Cer- 
tainly on the general law of averages it 
can hardly be expected. Mr. Doheny was 
a fortunate pioneer in Mexico. In Cali- 
fornia there are many companies more 
firmly entrenched than he is and he has 
not exactly gotten off to an auspicious 
start in his lease of the naval oil lands 
which has been denounced in a lower court 
of that state and is now up on appeal. 

The foregoing does not appear to con- 
stitute a sound basis for exercising the 
rights in Pan American. Their sale is 
advised. 
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Well Repaid 


Let me say I consider myself fortunate 
in coming on THE FINANCIAL WoORLD. 
Your suggestions have already repaid me 
ten fold for the subscription investment 
alone, and I have made only small pur- 
chases comparatively. 





J. E. M. 
“Tell your friends they need it.” 


The Financial World 
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Bond Market 
(Concluded from page 205) 




















ties of various types of bonds which we 
have briefly discussed in previous issues. 
The important offerings of the week have 
been largely confined to the public utility 
field. The two outstanding issues sold 
have been the Monongahela West Penn 
Public Service Co., 5%s, 1953, a $13,200,- 
000 offering, and the Southeastern Power 
& Light Co. 6 per cent debentures matur- 
ing in 2025 which have been sold to the 
amount of $10,000,000. The former issue 
represents a subsidiary of the West Penn 
Company, a part of the American Water 
Works and Electric system, and is se- 
cured upon properties serving southwest- 
ern Pennsylvania and a gonsiderable por- 
tion of West Virginia. The bonds were 
issued to retire the Series A 6s and to 
cover extensions to plant facilities, and 
represent sound value at the offered price. 
The Southeastern Penn and Light bonds 
represent a company serving an increas- 
ingly prosperous territory in Alabama, Mis- 
sissippi and Florida and one that has 
shown an excellent growth of earnings. 
The issue is well protected by equities and 
earnings and while the price is no more 
favorable than that of some of the sea- 
soned long term debentures of similar type, 
the inclusion of stock option warrants en- 
titling purchasers of each $1,000 bond to 
purchase ten shares of the new common 
at a price of 50, adds a feature which 


easily compensates for the price of the 
bonds. 
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Values Yield Big Profits 


OLLOWING closely on the message 

given by Mr. GUENTHER in the August 
8 issue, relating to profits to be obtained 
from an appraisal of real values in contrast 
to the promises of the questionable promo- 
ter is the rapid rise of General Railway 
Signal stock. This security was recom- 
mended to readers of THE FINANCIAL 
Wortp at $80 a share and again in the 
May 2, 1925, issue in response to inquiries 
from subscribers as to its status at the 
time the following was said: 

“It might be well to mention at this 
time that GENERAL RatLway SIGNAL com- 
mon stock was recommended to readers 
of THe FrnancraL Wortp in the No- 
vember 15, 1924, issue at $80 a share, a 
stock which is now selling at about $113, 
an advance of 33 points in less than six 
months’ time. Many of our subscribers 
who availed themselves of this opportun- 
ity have written to us asking an opinion 
as to whether it would not be advisable to 
sell or if not whether it would be a good 
investment to add to their holdings. It 
is with this in mind that a study of the 
Prospects for the company and its securi- 
ties is made, 





“The stock, at present prices, is selling 
on a basis of 15 per cent of 1924 earnings 
which price is low in consideration of 
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the bright prospects. Estimates have been 
made for the current year of earnings 
running from 25 to 50 per cent. Taking 
the conservative position and assuming 
that the minimum figure to be more near- 
ly correct we have the stock selling on 
a basis of almost 23 per cent which is 
out of line with current values. The 
holder of the stock at present will do well 
to hold, as was originally recommended, 
for the long pull. The prospective in- 
vestor can obtain an attractive long pull 
opportunity in GENERAL RAILWAY SIGNAL 
at prevailing prices.” 

The stock reached a high price of 
$31934 this week an advance of almost 
240 points in a little over three months’ 
time. This is strong evidence of the 
policy of THE FINANCIAL Wor-p in judg- 
ing bargains solely on _ values, 
rumors and hearsay. 
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Continental Oil Income 


Six months’ report of Continental Oil 
Co., to be issued soon, is expected to show 
total income after expenses but before de- 
preciation, depletion and federal taxes, of 
about $5,500,000. This compares with $5,- 
855,195 over the same period last year. 

While this showing is not so good as 
expected in a period which most companies 
found more profitable than the correspond- 
ing one of 1924, it is understood that full 
earning power of its refineries was not 
realized until the last few months of the 
period. Largest of the plants, that at 
Sapulpa, Okla., contributed nothing, as 
improvements were in process of construc- 
tion. With Sapulpa in full operation in- 
come in last half of this year should run 
substantially ahead of first six months. 

Continental is now refining between 
8,000 and 9,000 barrels of crude oil daily 
at its Glenrock (Wyo.), Sapulpa (Okla.), 
and Lewistown (Mont.) plants. The latter 
is not owned, but is controlled and oper- 
ated by the company. 


Production of crude is averaging be- 
tween 12,000 and 14,000 barrels daily, the 
company deeming it advantageous to pro- 
duce in excess of its requirements and 
take advantage of high-grade crude prices 
prevailing in the open market. 


The company has 56,000 acres of proven 
oil land which has as yet been but partly 
drilled up, assuring it of a sustained crude 
supply equal to its requirements and en- 
abling it at any time to increase output 
substantially when this is deemed desir- 
able. 
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Convincing Proof 


Six months ago I sent for a compli- 
mentary copy of your magazine and since 
that time I have purchased it on the news- 
stands. Before I subscribed I wanted to 
be sure. Enclosed check for $10 is the 
answer. Kindly begin my _ subscription 
with the issue of August 8. 


H. KE. 1. 
“Tell your friends they need it.” 








G. R. Kinney Co. 


Inc. 


Operating 240 Shoe Stores 


Year Profits 
1921 $ 514,725 
1924 1,077,547 


Copies of the 1925 Edition of our 
Kinney Analysis will be sent to 


investors upon request for Circular 
H-244. 
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Radio Season Soon Here! 


There have been many important 
developments recently that are of 
vital interest to stockholders in 
Radio companies. They will be dis- 
cussed in the August 22 issue. Pres- 
ent and prospective purchasers of | 
radio stocks should read this before 
acting on their commitments. 
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Safety of Investments in 
COMMON STOCKS 
compared with 


GILT EDGED BONDS 


Contains a short treatise by a noted au- 
thority on this important and much dis- 
cussed subject, together with ready refer- 


ence data on investment yields, commission 
charges, ete. 


Copy upon request 
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Our 
“Review of the Week’ 


contains a 
special analysis of 


Missouri-Kansas- 
' Texas R.R. 


Write for Analysis No. 1680 


Spencer Trask & Co. 
25 Broad Street, New York 
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What Every 


Security Holder 


Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to- 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members {x Y. Cotton Exchange 


67 Exchange Place New York City 
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Has Trend 
Turned ? 


Detecting a change of market trend 
is the most important one thing to do. 
Will stocks move generally higher, or 
do these reactions indicate the trend 
is about to turn? 

Our current analysis answers these 
questions. You may have a sample 
copy without charge. Simply address 

American Securities 
Suite 830, 19 William St., 





Service 
New York 




















Investment Suggestion 





We Recommend 


Kingdom of Denmark 


51%4% External Loan 
Gold Bonds 


Due August 1, 1955 


Price at the market 
to yield about 5.50% 
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Is the Bull Market Over? 


(Continued from page 197) 











methods, such as factories and furnaces, 
railroads and shops, all requiring a change 
of circulating to fixed capital.” 

While there has been considerable 
financing of corporations within the past 
few years the bulk of it was confined to 
corporations and businesses already exist- 
ent—outside of the Radio, iceless refriger- 
ation and Rayon, very little new business 
has been started. 

(3) “An active demand for loans at 
slightly higher interest rates.” 

As is generally known money has ruled 
comparatively easy for a considerable 
period of time. In face of the enormous 
new financing and refinancing call money 
has seldom reachéd higher than 4 per cent 
and time money 5 per cent. These low 
rates provide sufficient evidence that there 
is ample credit to take care of further 
business expansion. 

(4) “The general employment of labor 
at increasing or well sustained wages.” 

Labor is well employed but there has 
been no general increase in wages. In 
the textile industry wages have been re- 
duced. In the bituminous coal fields labor 
is returning to work on a more equitable 
scale of compensation. A period of in- 
flation alone would jusify an increase in 
labor wages. This is not yet here. 


(5) “Increasing extravagance in private 
and public expenditures.” 


This tendency is no greater than it has 
been for several years past. As for the 
National Government the Administration 
has provided visible evidence of rigid 
economy with reduction of taxes in early 
prospect. 


(6) “The development of a mania for 
speculation, attended by dishonest methods 
in business and the gullibility of many 
investors.” 


There is as yet no eyidence of sufficient 
magnitude to make this indication a dan- 
ger to the market’s well being. A proof 
of this fact is to be had in the large in- 
crease in our savings bank deposits and in 
life insurance which shows that the bulk 
of our population is not engaged in spec- 
ulation—nor is it biting at get-rich-quick 
lures. 

(7) “Lastly, a great expansion of dis- 
counts and loans, and a resulting rise in 
interest, also a material increase in 
wages, attended by frequent strikes and 
by the difficulty in obtaining a sufficient 
number of laborers to meet the demand.” 


Conditions Good 


It already has been pointed out that in- 
terest rates have not risen. Wages in 
general are about what they were for 
several years. So far there have been no 
frequent strikes. Labor is not scarce. It 
is well employed at high real wages. 

Measured by these seven danger signals 
the market is in no immediate prospect 
of being affected by any one of them. 


They are still very much in the offing, 
Freed from any possible surprises from 
these directions we should consider the 
prevailing and apparent barometers in an 
effort to intelligently understand the pres- 
ent status of the market and its probable 
trend. 


In considering it from this angle it is 
well to range on’ one side the construc- 
tive factors and weigh them against such 
adverse influences as are now in the picture, 


In this connéction I would like to quote 
Vice President Roberts of the National 
City Bank who is one of our soundest 
thinkers on financial and economic affairs, 
In the last monthly bank circular on busi- 
ness conditions he says: “The most im- 
portant element in the general situation 
is the state of agriculture. It is gen- 
erally agreed that given the assurances of 
normal crops and normal purchasing power 
for the farmers there is no basis for 
pessimism in this country. 


Further he goes on to say: “It is safe 
to say that the country has not had so 
good a basis for a safe and general pros- 
perity, heretofore, since the war. It 
is not a situation created by dire needs 
or calamity anywhere, but rather by the 
restoration of balanced and reciprocal rela- 
tions, advantageous to all and which may 
last indefinitely.” 


Agriculture Excellent 


The state of our agriculture is excel- 
lent. While the crop output will be nor- 
mal our farmers will receive better than 
average prices for their products. It is 


‘estimated that the new wealth which will 


come out of the ground will run between 
$14,000,000,000 and $15,000,000,000. Live 
stock is commanding prices it has not re- 
ceived for years. The cattle and sheep 
raiser, and with him could be included 
breeders of hogs and poultry, will receive 
a substantial profit for his labor this year. 


In respect to the new wealth on which 
the business of the country can operate 
the situation is eminently satisfactory. 


In considering the present bull market 
too much attention must not be paid to the 
statement frequently made that in point 
of duration it is one of the longest. To 
go by precedents is dangerous. The great 
world war has already thrown a great 
number of them in the discard as guide 
posts. No previous bull market has had 
such a broad foundation on which to stand. 
The wealth of the country has increased 
tremendously. The readjustment from the 
price levels has been from a very low 
point. The readjustment necessities, that 
follow all wars, have provided numerous 
and unusual opportunities for the profitable 
employment of capital. Today there are 
a hundred investors where in 1910 there 
were but a few. This increased purchas- 
ing power has provided channels for the 
absorption of securities which never 
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existed before and to which too little at- 
tention is paid. Many investors are no 
longer speculating on slim margins but 
are employing their credit facilities at their 
banks thus taking stocks out of the mar- 
ket and reducing the floating supply. Un- 
derlying this situation is the greatest sup- 
ply of credit in the history of the country 
and of the entire world. 

Under these conditions, in the absence 
of any fundamental structural changes, 
the market is well bulwarked against a 
precipitate decline. To start such a trend 
would require liquidation on a large scale 
and it is difficult to visualize a blind sell- 
ing rush of holders of securities without 
an impelling impulse. Where is that im- 
pulse—in view of the fact that the ma- 
jority of them have acquired their securi- 
ties on an attractive price basis? I speak 
now of the real purchasing power and not 
of day to day marginal buying. I also 
have reference only to sgcurities embrac- 
ing values and not those subjected to pool 
activities. 

In gauging this market the influence of 
confidence and optimism throughout the 
country must be considered. This psycho- 
logical influence is a factor of importance. 
An excess of optimism has in the past and 
can in the future carry prices far beyond 
values. It is a constructive present factor 
because the public has made up its mind 
that the country is facing an era of good 
business. It is also a factor that the 
shrewd investor would do well to watch 
so as not to be caught in its wake when it 
subsides. This situation could well pro- 
duce the greatest bull market in the his- 
tory of this country. 

Yet, I do not base my opinion of the 
market on this intangible indication. I 
am of the mind that bargain days are over 
in some securities, but that others are still 
selling below values. 

Until the oil industry is stabilized and 
its production is properly controlled the 
prospects are not encouraging for a fur- 
ther rise in these securities. They will 
do well to hold their own. The business 
is again in one of its periods of unsettle- 
ment, 

Price Cutting Evil 

Price cutting all along the line in the 
motor industry beclouds the future of the 
business. It may inspire an increased vol- 
ume of sales, but at the expense of profits 
and where the competition is so keen only 
the fittest can survive. Smaller units are 
more likely to suffer than motor companies 
like the General Motors, whose business 
includes a wide range of automobiles as 
well as trucks and other accessories. 

Except for the more speculative bonds, 
whose income yield is in excess of current 
interest rates the bond market has prob- 
ably touched its peak for the present. As 
the demand for credit from expanding 
business increases interest rates will rise 
and high-grade bond prices will have to 
yield to this pressure. 

There are many public utility common 
Stocks and industrial specialty stocks which 
have reached a high price level as com- 
pared with current and prospective earn- 
ing power. 
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In the foregoing groups of securities I 
cannot see clearly defined prospects for 
price enhancement. It is for that reason 
I have said that in certain respects the 
present bull movement is over. 

On the other hand there are basic indus- 
tries which have not fully shared in what 
business improvement has taken place since 
the bull market got under way, hence there 
is still considerable room for improvement 
in the market position for their securities. 

Among these basic industries I include 
the steel business, corporations engaged in 
supplying the agricultural industry with its 
fertilizers, farming implements and mer- 
chandising and coppers, which are still 
selling their output at pre-war prices. 
The railroad equipment and the soft coal 
mining business still has to feel the pulse 
of improved business at a profitable mar- 
gin. 

Lastly there are the rails which have 
lagged but whose prospects and earning 
power present the most clearly defined 
picture of undervaluation in the entire list. 

Of the minor factors which will pro- 
duce further incentive for the market 
and its constructive trend I might cite— 
the general good feeling a further tax re- 
duction will develop—the capital it will 
release for the expansion of business—and 
the tendency towards mergers, an economic 
tendency prompted by the necessity of re- 
ducing operating expenses in order to in- 
crease the profit margin. 

Measured by these considerations I can- 
not conceive that the bull market is over 
for the securities whose earnings indicate 
a definite trend upward and whose yield, 
prospects and earnings make them attrac- 
tive on the basis of current market prices 
—during the period of post-war readjust- 
ment the market movements of industrial 
stocks has been very much mixed and prob- 
ably will continue so. 

I might say that when such securities 
are purchased on a price level under cur- 
rent interest rates eventually they must 
reward the investors with a profit—plus 
the favorable interest received during the 
period in which they are held—and for 
the investor in such a favorable position 
the bull market is seldom over—it may be 
temporarily delayed—but eventually stable 
values must count. 
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Huge Profits 

I have been taking THE FINANCIAL 
Wortp for the past fourteen months. I 
also take some other financial papers but 
the Wor.tp has them all beaten. To me it 
is the most interesting magazine I ever 
subscribed to and it has made me three 
hundred times the cost of the subscrip- 
tion price. It opens the way for the or- 
dinary business man to make legitimate 
and conservative investments, if only your 
policy of investing is carried out. When 
I quit subscribing to magazines, yours 
will be the last to be scratched from the 
list. It keeps right up-to-date on all sub- 
jects pertaining to the world’s financial 
dealings. 
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Are 


OIL STOCKS 


A Buy Now? 


Only a few weeks ago, June 20, 1925, we 
advised liquidation of oil stocks on the —_ 
that improvement in prices had been 
counted, 


Since then, in spite of general market 


strength, oil stocks have lost about one-half 
of their advance from the early Spring. 


What Now? 


Is this decline simply a technical correction 
of an overbought condition? If so, oil stocks 
should be bought. 

Or, is it due to fundamental developments 
in the industry, that are not fully apparent 
as yet? If so, oil stocks should certainly be 
avoided. 


The situation is discussed from all angles, and 
specific recommendations are made, in an analysis 
of existing conditions in the oil industry and in 
oil securities, just presented to our clients. A few 
copies are now available for FREE distribution. 


Simply ask for FWA-15 


AMERICAN INSTITUTE 


of FINANCE 
141 Milk Street, Boston, Mass. 

















Monongahela 
West Penn Public 
Service Company 


WEST PENN SYSTEM 


1st Lien & Ref. Mtge. 
5%4% Gold Bonds 
Series B 


Due February 1, 1953 
To Yield about 5.65% 


Circular on request 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
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COMMONWEALTH OF 
AUSTRALIA 


Thirty Year External 
5% Gold Boads 
Due July 15, 1955 
The Commonwealth of Australia 
is comparable with the Dominion 
of Canada in area, resources and 
importance to the British Empire. 
Previous external loans of the 
Commonwealth, all issued in 
London, ehjoy the highest credit 
rating and are legal investments 
for trustees’ funds in Great 
Britain. 
Price 9914 and Interest 
To yield 5.04% 


Send for Circular G-20 


THF EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 


247 Broadway 355 Madison Avenue 











Send for List and Booklet “F’’ 


PWBroves& Cv 


INCOR SORATED 

Established 1907 

115 Broadway, 60 State 8t., 
New York Boston 
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Is a Bear Market 
in the Making? 


Important news for 
Investors in the new 
Brookmire Bulletin! 


There are many indications 
that the advance in stocks 
will soon be interrupted and 
the trend reversed. 


Is this the time to sell 
stocks? Will another few 
weeks witness the start of 
a major downward move- 
ment? Investors who are 
“long” of stocks should read 
our latest bulletin explaining 
the fundamental trend of 
security prices now. Send 
for it today! 











ECONOMIC SERVICE, Inc. 
25 Weet 45th 8t., New York 





Please forward gratis Bulletin F-99 
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Making a Choice in Rubber 


(Continued from page 202) 











British government enacted as a make- 
shift proposition, calculated to remedy low 
prices. But, if there really is a shortage 
of rubber trees, the real cause has been 
low prices and not the Stevenson law. 

The Stevenson law probably was passed 
with a view to holding down the excessive 
export of rubber. It served that purpose. 
Many well advised authorities assert that 
the day is drawing close when the law 
will be repealed. It is unlikely that Brit- 
ish producers of rubber will want their 
hands tied while other producers are 
allowed to satisfy the needs of tire and 
rubber goods producers. 


But the writer does not see that there 
is imminent a rea! crisis that should give 
investors in American tire and _ rubber 
shares reason for apprehension. Any 
crisis there may be in prospect, could not 
reach fruition much before three years 
hence. 


There seems a prospect that prices of 
crude will fluctuate for a time. New 
production is active. Competition with 
British producers is growing more keen all 
the time. The high prices of crude have 
kept the big consumers more or less out 
of the market for some time, and they 
may not have to come back in for a while. 


Public Shortage 


THE FINANCIAL Wor LD foresees a seri- 
ous shortage in rubber in the next few 
years, even though the real crisis may be 
remote. In the meantime, there are like- 
ly, as already stated, to be fairly wide 
fluctuations in prices of crude rubber. In 
view of the prospective fluctuations, any 
substantial reductions in the prices of tires 
are not likely to occur in the near term 
future. Then, too, the unusually high 
rate of motor production and*sale during 
the current summer naturally will make 
for large demand for tires. And it is not 
believed that the stocks in hands of man- 
ufacturers are unduly large. 


Another factor in the situation is the 
large expansion that has been taking place 
in production and sale of rubber goods of 
different kinds, including rubber footwear. 
The demand for the latter has been grow- 
ing rapidly. Companies which are pro- 
ducers of other than tire goods will expe- 
ience favorable earnings by reason of large 
volume of sales at prices satisfactory in 
offsetting the higher price for raw mate- 
rials. 

Naturally, the U. S. Rubber Company 
with its big inventories (added advantage 
in a rising market) dominates the situa- 
tion when one is regarding the rubber 
stocks. The company has a diversified 
production, and also own rubber planta- 
tions and a rubber regenerating plant. 
Profits in the tire branch of the company’s 
business it is understood will be excep- 
tionally high this year. And the company 
is unusually strong in its preparedness for 





whatever may happen in the crude rubber 
situation. If a shortage of rubber is in 
the making—a shortage of more serious 
nature than the present temporary one— 
U. S. Rubber has nothing to fear, and 
a great deal to gain. It is preeminently 
prepared to take care of itself and to show 
a substantial margin of profit. The com- 
pany will have 75,000 acres of rubber 
plantation planted by the end of the year, 
It takes about six years for a plantation 
to come into real bearing. 

Net income in the first six months of 
1925 amounted to $8,860,674 before interest 
on the funded indebtedness but after all 
other charges including depreciation of 
plants; interest on the funded indebtedness 
amounted to $2,985,470, leaving net  in- 
come of $5,875,204. This compares with 
$4,422,487 for the first six months of 
1924, an increase of $1,452,717, or 32.85 
per cent. This was equal to $4.03 on the 
common. U. S. Rubber is in excellent 
financial condition. 

As of June 30, 1925 current as- 

sets amounted to $124,073,421, 

consisting of Cash .........0.0.2...... $ 9,582,328 
Accounts Receivable, less ade- 

quate reserves for doubtful 

accounts 
Inventories of Finished Goods 

and Raw Materials, at cost, 

which was materially below 

replacement value 66,976,760 

Current liabilities amounted to $17,751,- 
028, consisting of current acounts payable, 
acceptances for importation of crude rub- 
ber, and accrued liabilities. There were 
no bank loans. 

Contractual liabilities, representing for- 
ward commitments for raw materials and 
supplies, were at prices substantially below 
market, and as to quantities covered fu- 
ture requirements for conservative periods. 


Improved Profits 


47,514,333 


The high prices of crude rubber which 
have prevailed for several months have 
resulted in a substantial increase in the 
profits of the plantation companies owned 
by this Company. As yet, no part of the 
profits of the plantation companies has 
been included in the income of the United 
States Rubber Company. 

Rubber common at this writing is 
around 56. Whatever may be _ thought 
about the dividend prospects phase of the 
question, it would not seem illogical to 
look for still higher prices for the junior 
stock. The senior shares as currently 
quoted are entitled to recognition among 
the most attractive of preferred purchases 
affording a yield of 7.7 per cent. 

Other stocks that appear to be attrac- 
tive for the pull would include Goodrich 
now paying $4, Goodyear prior preferred 
yielding 7.4 per cent and the old preferred 
now paying $7 with $29.75 ‘due in back 
dividends and common, Fisk Rubber pre- 
ferred now paying 7 per cent with $26 in 
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back dividends and possibly the Kelly 
Springfield preferred issues. Of course, 
the companies all are under certain dis- 
advantages as a result of this year’s 
high prices for crude, and the chance that 
the general level of crude rubber prices 
will be higher rather than lower in trend. 
On the other hand this should be more than 
offset by rising tire prices. 

The number of automobiles in opera- 
tion, and the prospect that the number 
will increase steadily, together with the 
encouraging, position of business condi- 
tions generally, auger well for the tire 
companies that are able to keep their pro- 
duction costs on a level that permits of 
decent profit margins. In this respect U. 
S. Rubber is in excellent position. 


The accompanying tabulation presents 
the status of the several companies in a 
comparative way and affords a compre- 
hensive view of attractiveness by compari- 
son. We anticipate generally favorable 
earnings for the stronger companies for 
the current year. 

















Simmons Company 
(Concluded from page 201) 
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poorest months in the year for the com- 
pany. The 1925 month showed net profits 
that more than doubled those of the same 
month a year ago. The June net earnings 
after reserve for depreciation and state 
and local taxes were $295,460 against $143,- 
316 last year. In the company’s fiscal 
year June is the beginning of the second 
half of what promises to be a very pros- 
perous year. Profits in the first six months 
of this year were $2,010,376, after a re- 
serve of $526,677 had been set aside for 
depreciation. This was $836,256 more than 
was earned in the corresponding period of 
last year. The seasonal variations of the 
company’s business are such that about 60 
per cent of the year’s profits are made in 
the last six months and on this basis would 
indicate earnings for the full year of 1925 
of slightly over $5,000,000. At this rate 
of about $5 a share earned there is pos- 
sible reason for anticipating something 


other than the prevailing rates of divi- 
dends. 


In the first seven months of the present 
fiscal year commencing December, 1924, 
net profits are practically one million dol- 
lars greater than they were last year, and 
this increase’ has been made without any 
increase in the volume of business and in 
what is normally the dull half of the year. 


The question of market prices for the 
common stock demands attention. With- 
out doubt the stock at present levels pay- 
ing $2 a share and yielding only 4 per cent 
is selling high, if considered without an ex- 
pected increase in dividend rate. Earning 
$5 a share, the market price is not low in 
comparison with other industrials, except 
those specialties that are favored with 
undue speculation. Should the rate be in- 
creased to $3 the stock at present prices, 
in anticipating such action, has struck a 
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fair level of a yield of 6 per cent, and a 
price representing about 10 per cent of 
indicated earnings. Should a better rate 
than this be fixed the stock at the present 
prices can be considered selling too low for 
a security representing an equity in a 
company with prospects comparable to 
those of Simmons Company. If earnings 
of $2.54 a share last year warranted the 
inauguration of a regular $2 dividend rate 
at the beginning of this year, the indicated 
earnings for 1925 auger well for the pros- 
pects of a substantial increase before this 
year is out. 

The earnings for July are as yet not 
available but a fair idea of the results ob- 
tained are to be had in the fact that the 
company produced 348,500 units in the 
month, representing an increase over last 
year’s production of 18% per cent. The 
company’s products are meeting with ready 
reception in the markets and with im- 
provements and refinements that have been 
accomplished there should be little worry 
as to the continuation of the demand. In- 
ventories are well cleaned up and the man- 
ufacturer’s problem today is one of pro- 
duction rather than sales. Plants are 
working at full capacity with night and 
day shifts and these conditions will find 
certain reflection in the company’s earn- 
ings. 

The market at present is without doubt 
discounting to an extent the expected divi- 
dend action. The estimated expenditures 
in the United .States for furniture are 
placed at one billion dollars yearly, out of 
which Simmons, as the leader in its field, 
can only account for $35,000,000. Its field 
is large, there is plenty of room for im- 
provement. No matter how humble our 
station in life, a bed is one of the first 
necessary requisites, and Simmons Com- 
pany business has that cold fact as a back- 
ground for its profitable expansion. As a 
pull speculation Simmons common stock 
offers possibilities if bought on recessions 
from prevailing levels. , 








Timely Warning 
(Concluded from page 206) 
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true any false statement of earnings em- 
ployed by speculators in connection with 
their securities. They then at least can 
say to their stockholders and to the pub- 
lic we tried to warn you in time. 

The highly important relationship be- 
tween earnings, distributable earnings, 
dividends and current market price must 
not be lost sight of—nor the fact in public 
utilities, that while they have the public 
with them, they are after all only entitled 
to a fair return on a fair valuation and 
high earnings forecast rate reductions. 
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Profits in Bonds 
The profit from the purchase of one 
bond on your recommendation will pay the 
subscription for 10 years or more. 
1, &. #. 
“Tell your friends they need it.” 














Odd Lots 


We will co-operate with conserva- 
tive investors dealing in Odd Lots 
of securities listed on the New York 
Stock Exchange. 


A copy of our booklet which ex- 
plains the many advantages of Odd 
Lot trading will be sent to any one 
interested. 

Copy furnished on request. 


Ask for F. W. 246 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (. 


Members 
New Yurk Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 




















Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Steck Exchange 
42 Broadway New York City 

















The Coupon 


properly filled out 
will bring 





—our Survey, listing stocks that 
should experience sensational ad- 
vances during a period of con- 
tinued market strength. 


And 


—a booklet, devoting one chap- 
ter to the best method of deter- 
mining when the peak price of 
any stock has been reached. 


No charge or obligation 
is attached to this offer. 


TrurmalhiBurveY 


Tillman & Pratt, Economic Engineering 
Nottingham Bldg. D-32, Boston, Mass. 


Please send free your survey and book- 
let. 
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Your inquiry will never bring a salesman 
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ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 
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Have all‘the big Electrical — 


Discoveries been made ? 


History abounds in stories of 
men who at the dawn of the great 
industrial era in this country, 
pulled up stakes and left New 
York, Boston, Philadelphia, and 
other eastern centers because, 
they said, “these cities are as large 
as they can ever become; all the 
opportunities here are gone.” 


So rapid has been the rise of 
the electrical industry that it 
takes a phenomenal development 
like radio to remind men how 
young the industry really is, and 
what boundless fields of service 


surround it on every side. 

Four years ago radio meant 
as little to the average American 
citizen as do the theorems of 
Calcu‘us. Today it approaches 
being a necessity. Last year’s 
sales of radio apparatus reached 
the astounding total of $350, 
000,000. In all the annals of 
business this feat of literally pick- 
ing a gigantic industry out of the 
air goes unparalleled. 

Yet radio is merely one corner 
of the huge world which electrical 
genius is exploring. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 











It was back in the days of wireless that two Westinghouse men, to 
settle an, argument over the accuracy of their watches, built a simple 
set of radio receiving apparatus. Out of their experiments came KDKA, 
the pioneer broadcasting station of the country. Other Westinghouse 


stations ae KYW, WBZ, KFKX. 


>the 








The Financial World 





Id 


Utility to Redeem Stock 


The United Light and Railways Com- 
pany, the principal subsidiary of the 
United Light and Power Company, has 
called for redemption on November 1, 
1925, all of the outstanding 64 per cent 
prior preferred stock of that company. 

The original issue of this stock was 
$5,000,000, of which a substantial amount 
has been exchanged for Class A common 
of the United Light and Power 
Company. 

The United Light and Railways Com- 
pany owns 97 per cent of the common 
stock of the Continental Gas and Electric 
Corporation and also has holdings in other 
important public utility companies. 


stock 








Developments in Paper 
(Concluded from page 200) 
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and newly built plants, seems ill-advised, 

3roadly speaking, the paper industry is 
a barometric industry. Its importance as 
such will undoubtedly receive fuller recog- 
nition when more paper stocks are listed 
on the Exchange. Demand for newsprint, 
for instance, is a barometer of general 
busines conlitions because the size of news- 
papers is largely governed by the amount 
of advertising they carry. While the 
country’s steady growth makes the broad 
trend of advertising lineage constantly up- 
ward, minor fluctuations reflect senstive- 
ly, the waves of prosperity and reaction 
in general business. 

A composite picture of conditions in all 
other branches of the paper industry, such 
as might be reflected by a larger and more 
representative group of stocks than now 
listed on the Exchange, would give one 
of the most accurate of all business barom- 
eters. To illustrate; here are a few im- 
portant commercial paper products and 
their uses: 


Kraft (heavy bag and wrapping paper) 
whose uses in almost every channel of 
business and industry, are familar. How- 
ever, it is not generally known that recent 
improvements in manufacturing processes, 
have produced a kraft of such toughness, 
that it is being extensively used, instead 
of cloth, for cement bags. Imagine what 
a field awaits exploitation by the manufac- 


turers of a bag and wrapping paper of that 
strength. 


Building papers, such as tar and roofing 
papers. The latter are coming into wide 
use instead of shingles. 

Box-board, which is fast replacing wood 
in shipping boxes, and metal in containers 
of every description. 

Rayon, which is not exactly a paper 
Product, but which deserves mention be- 
cause the cellulose fibre in it is derived 
from the same chemical wood pulp that is 
used in paper making. 

Paper specialties: The list is too long 
to enumerate and is growing constantly. 
Suffice it to mention the newest product— 
a paper raincoat. It is reported that the 
first factory—a western plant—to offer this 
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novelty, is swamped with orders from the 
chain department stores. And well % 
might be for the product is not only dur- 
able and water-proof, but it can be retailed 
for as little as 50 cents. 

Thus, what was one of the frailest of all 
manufactured commodities, has come to 
meet endurance tests, the mere suggestion 
of which would have been greeted with 
ridicule, twenty years ago. 

What next? Perhaps paper Fords, who 
knows? 
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merger probabilities with Southern Pacific. 
During the current week the investigator 
of the Interstate Commerce Commission 
made a report on Rock Island’s control of 
St. Louis Southwestern, in which he rec- 
ommended against this control. What the 
commission will do still remains to be 
seen. Rock Island stockholders need not 
worry. The St. Louis Southwestern con- 
trol can doubtless be sold at a profit. 
Furthermore the question as to whether 
Southern Pacific wants St. Louis South- 
western would then be cleared up and the 
merger with the Southern Pacific could 
proceed. 


Southern Pacific— 
Rating “A” 


Southern Pacific joined in the upward 
movement in the rails when Chairman De- 
Forrest reported that prospects were ex- 
cellent for the balance of the year. The 
road was adversely affected by drought 
conditions last year and its operating ex- 
penses advanced by high fuel oil prices. 
Now oil appears to be going down and 
with business prospects good net for the 
last half of 1925 is expected to show a 
good gain. 


-_Wabash— © 


Rating “C” 


Wabash, which has been repeatedly rec- 
ommended in THE FINANCIAL WORLD, 
reached new high prices for all time dur- 
ing the past week. Reports of a merger 
with Lackawanna were circulated but 
promptly denied. Wabash, on the basis 
of earnings alone, is entitled to sell at 
higher prices. 





Motors 





Briggs Manufacturing— 
Rating “B” 


Briggs reports earnings of 84c. a share 
in the second quarter of 1924 compared 
with $1.19 in the first quarter. Earnings 
were adversely affected by changing styles 
and manufacturing methods of auto 
bodies. Just what effect the erection of a 


body-building plant by Hudson Motors, 
one of Briggs customers, will have on 
future profits remains to be seen. 


Hudson Motors— 
Rating “A” 

Hudson is planning a large increase in 
output for 1926 and is completing an ad- 
dition to its body-building plant. During 
the current week Edsel Ford denied 
rumors that his company was interested in 
acquiring control of Hudson. 


Willys Overland— 
Rating “C” 

Willys Overland has joined the pro- 
cession of automobile price cutting. Pres- 
ident Willys points out that these price 
cuts will largely have to come out of 
earnings as there is little prospect for any 
reduction in wages or material. He also 
estimates that even with the lower prices 
profits for the second half of 1925 should 
be better than they were in the very poor 
second half of 1924. The companies 
which have largely integrated their opera- 
tions are expected to drive some of the 
smaller assembling companies out of bus- 
iness during this era of keen competition. 





Oils 





Shell Union— 
Rating “A” 

Shell Union, subsidiary of Royal Dutch 
in this country, reports net of $1.10 a 
share in the first half of 1925 compared 
with $1.08 a share in the first half of 
1924. 


Simms Petroleum— 
Rating “B” 

Simms Petroleum reports net of $2.64 a 
share in the first half of 1925 compared 
with $2.47 a share in the 1924 period. The 
company has recently entered the refining 
business. 


Tidewater Oil— 
Rating “A” 

Tidewater Oil reports net of $7.66 a 
share on the old stock in the first half of 
1925 compared with $6.64 in the first half 
of 1924. There is little prospect of divi- 
dend increase until the unsettled condi- 
tions in the oil industry become straight- 
ened out. 





Steels 





U. S. Steel— 
Rating “A” 

U. S. Steel reports a drop of but 171,- 
000 tons in unfilled orders during July, 
the smallest monthly decline since the Feb- 
ruary peak of unfilled business was 
reached. Operations are expanding and 
new business is increasing. The company 
will be in the market for. about 100,000 
shares of its common stock to offer its 
employes early in 1926. Last year the 
stock was offered at $125. 
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A Healthy Prosperity 
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ure in appraising securities. There are 
likely to be some surprises in earnings for 
the current year; favorable ones. 

I must say a word about the roads in 
Michigan. I have been over a number by 
motor, and they are real highways. When 
one sees what is being done about making 
good roads, one realizes just how impos- 
sible it is to conclude that there is such 
a thing as a saturation point in automo- 
bile sale and production. The cement in- 
dustry should have good days ahead of 
it. I am told in the west that a number 
of highway improvements have been held 
up because of inability to get delivery of 
cement fast enough and in sufficient quan- 
tity. The cement business should be one 
that can be depended upon to yield good 
profits for a considerable time. 


I would say that there is no reason for 
feeling at all dubious about the crop out- 
look. And business men are finding ample 
reason for confidence in a more positive 
feeling regarding crops. The rural com- 
munities are in a happy frame of mind, 
compared with conditions in the fairly re- 
cent past. Merchants farmers are 
liquidating old debts. Country banks have 
plenty of money and are not needing help 
from the financial institutions in the large 
centers. 


and 


About the only concern that I find in 
this section is the situation in the hard 
coal industry, and the outlook in- 
creasing competition from abroad. It ap- 
pears that Secretary Hoover’s admonition 
to bear in mind that we need good for- 
eign markets, no matter how 
may be conditions at 
favorable reaction 
generally, 


for 


favorable 
has had a 
business men 


home, 
among 


——o——_. 


Ticker Deserts—Shop Closes 

wr customers walked into the 

the offices of Hunt, Ellis & Co., 
Boston brokers, intent upon extracting a 
pront out of their speculative operations 
in stocks, what struck them like a cold 
douche was the announcement that busi- 
ness was suspended because the Western 
Union without previous notice had with- 
drawn the ticker from the concern. The 
only softening note, and that may be only 
temporary, was the statement that the de- 
sertion of the ticker compelled the firm 
to reluctantly close its doors in order that 
its books may be audited and customers 
assets conserved. Tickers are not with- 
drawn by the N. Y. Stock Exchange unless 
the circumstances justify such action, 
which is usually to protect the public. 
It is the old, old story—that it is never 
a safe policy for investors to purchase 
stocks except through members of reput- 
able exchanges. 
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Virginia-Carolina Plan Out 


After much delay during which the preferred stock of Vir- 
ginia-Carolina jumped about the reorganization plan has 


been made public; 


@ The bonds are well provided for and have been advancing 
since the plan was announced. It is analyzed in detail in 


the following article. 


HE long-awaited reorganization plan 

[ of the Virginia-Carolina Chemical 

Co. has at last been made public. 
That the company has rather definitely 
turned the net-earning corner is shown by 
the statement of Receiver Wilson that net 
after all charges, except interest in the 
year ended May 31, 1925, was about $3,- 
200,000. 

The favorable outlook for the fertilizer 
companies has been repeatedly brought to 
the attention of readers of THE FINANCIAL 
Worb, and first place in the investment 
recommendations was given to the Amer- 
ican Agricultural Chemical 714 per cent 
bonds, and first place amongst speculative 
recommendations has been given to the 
preferred stock of that company which 
has advanced from a low of 36% to above 
60 during the current year. 

More recently a long-pull speculative 
recommendation was made in Virginia- 
Carolina Chemical preferred at $14. It is 
currently quoted at $12, after having been 
up to $22, and later down to $9. 

The reorganization plan provides that 
holders of the first mortgage bonds will 
receive $510 in cash, of which $400 is now 
being paid, and $595 in 7 per cent prior 
preferred stock. The holders of the 7% 
per cent debentures will receive $1,225 in 
6 per cent non-cumulative until 1927 par- 
ticipating preferred stock and 20 shares of 
new common; the foregoing is the dis- 
tribution to each holder of a $1,000 bond. 
The bank and trade creditors receive for 
each $1,000 of their $5,172,000 of claims 
$1,160 in the second preferred and 20 
shares of common. Holders of the pre- 
ferred stock of the Consumers Chemical 
Corporation will receive $1,245 par value 
of second preferred and 20 shares of com- 
mon for each ten shares held. Holders of 
Virginia-Carolina preferred will receive 
one-half share common and holders of the 
common will receive one-fifteenth of a 
share of the new common. In addition 
holders of the old preferred and common 
stocks will receive rights to buy new com- 
mon at $10 per share to the extent of .678 
shares of new common for each share of 
preferred and .095 shares of new com- 
mon for each share of common. 


No Funded Debt 


Giving effect to the foregoing the new 
company will have outstanding no funded 
debt, $14,487,060 of prior preferred, $21,- 
447,994 of 6 per cent participating pre- 
ferred and 664,480 shares of new common. 
A tentative balance sheet shows current as- 


sets giving effect to the plan of $23,281- 
000 and current liabilities of $880,000 to 
which it is estimated about $3,000,000 will 
have to be added to provide for taxes and 
receivership and reorganization expenses, 
This would leave a net working capital of 
about $19,500,000 and fixed assets of about 
$33,000,000, a total of $42,500,000. Allow- 
ing par for the preferred stocks would 
leave about $7,000,000 applicable to the 
common or slightly more than $10 per 
share. 

The earnings in the year ended May 3}, 
1925, were about $3,200,000. Dividend re- 
quirement on the preferred issues would 
be $2,300,000, leaving about $900,000 ap- 
plicable to 664,480 shares of the new com- 
mon or about $1.40 a share. The entire 
fiscal year, while showing an improvement 
in earnings, undoubtedly was not as profit- 
able as the last half. In other words the 
uptrend in earnings is not fully reflected 
in the report for the year ended May 3}, 
1925, and it is also doubtless true that the 
company could have done better not op- 
erating under receivership. What future 
earnings will be is hard to say but every 
present indication points to an improve- 
ment. 


Buy the Lowest 
At this writing the preferred is quoted 


around $12 and the common at 1% for the F 


old B, 2% for the common certificates of 
deposit and 3%4 for the common free stock. 
If the plan is operative all these classes of 
stock will have to come under the reor- 
ganization and share alike, and anyone de- 
siring to speculate in the common should 
buy the issue selling lowest. 
has as yet been established in the new 
common stock. Assuming a price of $15 
a share this is how it works out. The 
preferred receives %4 share of new com- 


No market F 


mon worth $7.50 and the right to buy .678 | 


share of new common worth that percent- 


age of the difference between $10 and the J 
assumed selling price of $15 or $3.89, a § 


total of $11.39 compared with the current 
price of $12. Figuring the common it is 
worth 1/15 of a share of new common of 


$1 plus .0936 per cent of $5 or 47c., 4 § 


total of $1.47. In other words it is much 
cheaper to buy the preferred at $12 than 
the common at $3. When the preferred 


sells at $21 the common should sell at; 
$1.50. Either the common is too high or | 


the preferred is too low. We recommend 


that those who bought the preferred from § 


a long-pull standpoint exercise their rights 
to buy new common and then hold the 
latter for the pull. 
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Dr. Winkler in London 


@ HERBERT Hoover, Secretary of Commerce, in his recently issued 


Year Book, lays particular emphasis upon the necessity of being 
accurately informed on economic conditions in Europe; 


«@ The way to obtain accurate information, is to get it first hand; 


@ Dr. WINKLER, who is Manager of the Foreign Department of 
Moopy’s, from London, has completed his next instalment for 
his series which is appearing in THE FINANCIAL WORLD; 


@ He has studied the situation in Great Britain as an expert, and 


his forthcoming article in THE FINANCIAL WORLD will be of 
vital interest. 


Of Vital Interest to Investors 


ITH American foreign investments aggregating well over 
$11,000,000,000 exclusive of so-called political debts, a com- 


prehensive survey of the foreign securities dealt in on our 
markets should prove both interesting and valuable to the American 
investing public, irrespective of whether they hold such securities 
or contemplate investing therein. 


This series of articles, prepared exclusively for THE FINANCIAL 
WORLD, cover virtually the entire field of foreign investment. The 
next of the series will be on “Great Britain Before and After the 
Gold Standard.’ *Succeeding articles will deal with: 


Germany and the Dawes Plan 

The Future of Austria 

The Rehabilitation of Hungary 

The Credit of Czechoslovakia 
Investing in Holland and Her Colonies 
Investing in Spain 

Swiss Obligations 

Scandinavian Finance 

The Finances of Finland 

Poland’s Renaissance 

Russia—An Enigma 

The Near East Situation 

Investing in the Far East 

Latin American Obligations 

Financial Record of Foreign Governments 


*Remember the Next Article—Issue of August 15 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the: date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Blidg. Jacksonville, Fla. 

















OLD TIME FIRST FARM 
MORTGAGES 


We offer choice, well secured First 
Farm Mortgages, also Minneapolis and 
Grand Forks City Mortgages and de- 
sirable First Lien Gold Bonds, when 
choice issues are available. Rates are 
from 6% to 7%. We seek security, not 
highest rates. Your name and address 
below brings list “I” of offerings. 
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(Non-Residents’ interest looked after.) 


E. J. LANDER & CO. 


Established 1883 
GRAND FORKS, N. D. 


























CEN’ ~=CHATHAM PHENIX 
NATIONAL BANK AND 


a TRUST COMPANY 
Nitionas Ba Resources over $250,000,000 
TRustcomaN! © 149 Broadway, Singer Bldg. 


Branches from Battery to Bronx 





100 Years of Commercial Banking 
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- Head Office: 
LONDON, E.C. 3. 





Over 1,650 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(31st December, 1924.) ($5=£1,) 
DEPOSITS, &c. $1,707,171,660 
ADVANCES, &c. $823,571,655 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lleyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 

The British Italian Banking Corporation, Ltd. 
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BY C.M.HARGER 
The South’s Great Progress 





HILE it is generally understood 

that the South is making much 

progress in the development of 
its cities and industrial affairs the actual 
figures are marvelously illuminating. A 
review of the building operations of six- 
teen southern states just completed by G. 
L. Miller and Co., southern bond house, 
of Atlanta, gives the enormous total of 
$386,383,000 as its survey’s showing of 
buildings under way for the first six 
months of this year. These figures are 
not only the greatest half year total in 
the South’s history but exceed those of 
1924 by 30 per cent. The states most 
prominent were Florida, Missouri, Ken- 
tucky, Alabama. In the case of Florida, 
where the wonderful land and lot boom 
has astonished the whole country, every 
center has shown remarkable activity, the 
state’s total showing $72,341,000 compared 
with $31,992,000 in the first six months of 
1924. Miami and Miami Beach combined 
gave $27,500,000 of this total. The influx 
of northern capital into Florida has been 
one of the notable featares of the South’s 
progress and the stream seems likely to 
continue. The buildings throughout the 
South are not of the cheap variety. The 
tendency is toward the erection of the 
finest and most modern types of large 
structures for the housing of commercial, 
industrial and public affairs with numer- 
ous additions to the already extensive num- 
ber of great hotels that are becoming a 
feature of all progressive communities. 


_ Million-Dollar Hotels 


The survey shows that there are a num- 
ber of hotels being erected at costs of, 
over a million dollars each. There is a 
million-dollar roadhouse at Chattanooga, 
which opens a vista of the great popularity 
of such structures on the hard-surfaced 
roads. These are becoming real hotels and 
have a wonderful popularity near all great 
cities. The resort towns are adding mighty 
hostelries and are adding to those already 
in use, indicating that the South is becom- 
ing the playground of winter resorters in 
earnest. Some of the largest structures 
are financed by local capital. Others are 
handled through bond issues and the bond 
houses are through their issues of real es- 
tate mortgage bonds giving a wide di- 
versity to the list of holders of the securi- 
ties. The Miller Company has been one 
of the foremost promoters, financing 
through bond issues a two-million dollar 
hotel at Miami and the medical arts build- 
ing at Memphis as two recent instances. 
Some structures are financed through in- 
surance companies. It is noted that the 


market for securities based on these new 
structures is increasing and _ southern 
buildings are popular throughout the 
country as a basis for issues of real es- 
tate bonds. 


Other Developments 


While .the building operations are, of 
course, notable they are not the only in- 
dex of the South’s progress. The vast 
amount of over $385,000,000 is exceeded 
more than $100,000,000 by the investment 
in transportation facilities either com- 
menced or announced for the immediate 
future. In addition more than half this 
amount went into industrial expansion in 
its various phases. It is shown that the 
South has, however, in other lines had no 
more than a normal season thus far. Pro- 
duction and profits were hard hit in 1924 
and some sections have not fully recov- 
ered. So the building program indicates 
that on the whole there is a sound basis 
and that it is merely catching up with the 
demand and is not overstraining the con- 
ditions. This is a sound basis for any 
line of business and building especially is 
always sensitive to any unfavorable rela- 
tion between it and the progress of a 
people as a whole. The South has ap- 
parently reached a position where it is 
going ahead on a sound financial basis and 
the cities are getting their share of the 
impetus while at the same time the indus- 
trial concerns are seeing in the South a 
chance for their expansion in a logical 
territory. 


Textile Mills Expand 


The most notable of the industrial 
changes shown by the survey is that of 
the textile mills which are moving to the 
South, where is the logical place for their 
operation. Northern manufacturers are 
building in the South both because of the 
saving on freight and because of labor 
conditions. At the same time southern 
manufacturers are striving to obtain con- 
trol of the fine textile business of the 
country. Two striking examples of this 
trend are given. The Pepperill mills of 
Maine acquired a site at Opelika, Alabama, 
and are erecting a million-dollar plant. The 
Brighton mills of New Jersey are locating | 


Be 


23 
Ei: 


a plant to cost over $1,250,000, while other §” 
northern mills are given as expanding in _ 


the South with million-dollar plants. This 
means the spending of vast sums for labor 


in the South and adding to the income of | 


its people. These expansions are not all 
in the old South but are reaching out 
toward Arkansas and Texas. Indeed the 


industrial life of the entire southern sec- 
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tion is undergoing a change that promises 
to give a permanent impetus to its pros- 
perity. When it is stated that over $30,- 
000,000 of textile expansion is announced 
it tells a story of striking proportions and 
marks a new era in the development of the 
business life of that portion of our 
country. 
Power Being Utilized 

Another factor that is closely allied with 
the above is the development of water 
power and its transformation into electric 
energy. Huge power plants are being de- 
veloped and their capacity is reaching into 
millions of horsepower. All this is avail- 
able for the operation of new industries 
under most favorable conditions for all- 
the-year working and the nearness of 
labor. Naturally here, as in other parts 
of the country, is going on the consolida- 
tion of power plants and several have been 
taken over by central holding companies 
and operated at a lower cost for the con- 
sumer. Then there is the good roads 
movement with $150,000,000 worth of hard 
surfaced roads under contract and several 
thousand miles contemplated for next year. 
It will be but a short time when the 
South will be threaded with concrete roads 
connecting with the northern states and the 
trek of motorists will assume the propor- 
tions of that which has tended toward the 
mountain region of the Rockies and the 
Pacific Coast in the past half decade. 
While cotton promises a million bales more 
than last year. and four million more than 
in 1923 this is only one of the South’s 
many agricultural products, and under the 
education that is being given by colleges 
and federal agents there is coming a di- 
versified agriculture that means much in 
steady income, 

Investors Turn South 

With these facts before them it is not 
unnatural that investors should take much 
interest in the southern securities and that 
real estate mortgages and real estate bonds 
should be popular. The soundness of these 
securities, of course, depends on the con- 
tinued prosperity of the territdry, and in- 
dications are that the record that has 
started so marvelously during the first half 
of the present year is to keep on for years 
to come. The country is growing at a 
rate of about one million people a year 
and the demand for products both of the 
soil and the mills increases. The West 
has passed its exploitation period and the 
South remains as the one section of the 
country where there is yet to be made a 
marked advancement in the growth of 
agriculture. The moving of industrial 
plants means that New England is no more 
to be the sole manufacturing section of 
the nation and the popularity of southern 
locations shows no signs of stopping. While 
the East seeks the south as a playground, 
and when it can reach it by motor car as 
well as by rail, there will be an almost 
unending movement of pleasure seekers 
and money spenders to utilize the hotels 
and apartment houses. So the South, as 
this survey shows, is going forward with 
great strides and seems likely to become 
our most wonderfully advancing territory 
for the next half decade. 
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New Bonds Issues Sag 
NVESTORS in new bond issues. are in- 
clined to complain when they notice 


that their bonds have declined two or three | 


points from the price at which they were 
first offered. ‘But such situations often 
arise in the bond market due to several 
influences which in no wise have any bear- 
ing on the intrinsic security behind the 
investment. 


It may so happen that the bond market 
has become so crowded with new issues 
temporarily, which would not be unusual 
in the last few months in view of the 
numerous new offerings that have been 
made, that it cannot readily absorb them 
all and the supply being greater than the 
demand it necessarily follows there must 
come a concession in prices. It may be 
that interest rates advanced slightly. Re- 
cently new issues have had to contend with 
these conditions. 


Then again few new issues handled by 
underwriting syndicates which have a 
large number of distributors on their books 
are ever without their camp followers. 
They consist of dealers and individuals, 
who subscribe, with the main object in 
mind to sell at once and grab off a point 
or two profit. It takes a strong market 
to absorb this speculative selling without 
any change in price. Bonds which go into 
such hands compose the floating supply 
and if it is large it acts as a drag upon 
the market price. 


No Reason to Worry 


Still the actual investor who buys sound 
bonds on the basis of their income yield 
has no occasion to feel concerned if tem- 
porarily he is in'an undigested bond mar- 
ket. If the bond is secured and the inter- 
est yield attractive his interest and prin- 
cipal will finally be paid one hundred cents 
on the dollar. 


If underwriting syndicates could be made 
to appreciate the value of intelligent ad- 
vertising it is within their power fre- 
quently to correct any tendency in their 
issues to sag. Their main trouble is that 
they expect to distribute millions of ‘dol- 
lars of securities through a few thousand 
dollars of publicity. In this thought they 
have been foolishly encouraged by the suc- 
cess they have had in the last few years 
when: the demand for investments was so 
large that any good investment required 
only an announcement in the newspapers 
and the press has encouraged this false 
notion by their gratutious notices. 

Now conditions are changing. For an 
underwriting syndicate to assure itself of 
a good distribution of its securities among 
investors, where they remain put, and are 
kept from congesting the market, it must 
advertise them more extensively and in- 
telligently. It may seem that the cost may 
be a little larger but when they consider 
the better, sentiment a firm bond price 
creates among investors the extra expense 
is well worth it. That is what the progres- 
sive merchant does when he is confronted 
with a dull market. Bond selling is noth- 
ing more than merchandising. 














... Lhe New Key 
to Increased Safety 
Plus Added 


Income! 


Investors, heretofore willing to curtail 
earning power in order to safeguard 
principal, may now turn to a wholly new 
kind of protection which is unquestion- 
ably the ultimate degree of safety and 
which is, moreover, coupled with a de- 
cidedly attractive yield. 


Prompt payment of any Forman 
Bond will be unconditionally guaranteed 
at the investor’s option by one of the 
largest of the old-line indemnity insur- 
ance companies. 


The safety of Forman Guaranteed 
Bonds is now four-fold: (1) MHigh- 
grade real estate first mortgage security, 
(2) supported by a borrower or borrow- 
ing corporation with a proven record of 
integrity. (3) The protection of the 
Forman Plan, under which no investor 
has ever lost a dollar in forty years; (4) 
and, in addition, the absolutely unquali- 
fied guarantee of an entirely separate in- 
surance company. 


Bulletin Sent Upon Request 


A 6-page bulletin explaining the new 
Forman Guarantee will be mailed free. 
We urge every investor interested in 
maximum safety to send for a copy. 
Ask for Bulletin No. A-178. 


GEORGE M. FORMAN 
& COMPANY 


Investment Bonds 
Forty Years Without Loss to Any Customer 
105 W. Monroe Street, Chicago, Il. 


New York, Pittsburgh, Minneapolis, Des Moines 
Peoria, Springfield 





George M. Forman & Co. 
105 W. Monroe St., 
Chicago, Til, 


Please mail without obligation of any 


kind Bulletin No. A-178, “Forman 
Guaranteed WBords,” and current list 
of bond offerings. 
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AE over the counter market this 

; week lost the strength of the pub- 

lic utility leadership, when a state- 

ment issued by Samuel Insull gave en- 

couragement to profit taking and the con- 

sistent advances in utility stocks were 

checked. 
Public Utilities 

While pronounced strength was devel- 
oped in a few issues, such as American 
Light and Traction, which sold as high 
as 220 to a new high record and United 
Light and Power, which came within a 
small fraction of its high record, little in- 
terest was shown in movements. which 
otherwise were limited to a small scale. 
Trading on the whole was in small vol- 
ume that with a large number of brokers 
absent from the financial district. 

The strength in the above issues re- 
flected accumulation on merger possibili- 
ties and stock split-ups, although reports 
of consolidation with other properties were 
denied last week. Penn Power & Water 
gained several points, but profit taking was 
much in evidence in other issues, like 
National Power & Light, Southern Power 
& Light and other recent active issues. 

General Gas and Electric issues were 
rather heavy along with Western Power, 
Adirondack Power and Light and South- 
ern California Edison. 

There was heavy buying of Southeast- 
ern Power & Light old stock which reached 
a new high level. The new split-up shares, 
which have been quoted for some time on 
a when issued basis, changed hands in fair 
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volume above 33. Strength in the shares 
followed details in the plan for recapital- 
izing the company. 

The plan calls for a split-up of the pres- 
ent common stock, so that five shares will 
be outstanding for each single share now 
out and for conversion of the 5 per cent 
bonds of the Alabama Traction, Light and 
Power Company, Ltd., of Canada into new 
debentures of the Southeastern. 

The Midland Utilities Company has ac- 
quired control of the Indiana Service Cor- 
poration, which supplies light, power and 
street railway service in Fort Wayne. 

H. G. Scott, vice-president of the Co- 
lumbia Gas and Electric Company, with 
associates representing some of the strong- 
est utility interests, has purchased a 50 
per cent interest in Serv-El Corporation. 

Plans under way involve the acquisi- 
tion of manufacturing facilities and a 
nationwide advertising campaign. 

The purchase is said to eliminate the 
most serious obstacle to the rapid devel- 
opment of the electric refrigerating indus- 
try so far as Serv-El is concerned. Com- 
panies affiliated with the new factors serve 
a large proportion of more than 14,000,000 
electric consumers in the United States. 


Industrials 


Industrial shares presented few changes 
of importance. Some issues were in light 
supply and bid prices dropped a bit, but 
the general undertone was firm. Slightly 
increased activity was noted in E. W. Bliss, 
which changed hands around 20, compared 
with a low for the year of 10 reached at 
the time of dissension among the minority 
stockholders. 

Victor Talking Machine was steady. 
The company is busily engaged in pro- 
ducing various radio products which it is 
understood will be placed on the market 
the beginning of next month. At that 
time it is expected the company will defi- 
nitely announce its plans for entering the 
radio field. 

Libby Owens was one of the few stocks 
among the industrials to make progress 
on the up side. Officials of the American 
Window Glass and Pittsburgh Plate Glass 
Companies took occasion to deny that a 
merger with Libby was in contemplation, 
but the general impression is that the Libby 
companies all will be merged under one 
head. 

Johns-Manville advancing sharply on re- 
ports of an unusually favorable dividend 
action soon. 

Atlas Portland Cement new stock, dealt 
in on a when issued basis, and White Rock 
were easier. . 

Directors of the McCall Corporation 
have declared a dividend of $8 on ac- 
count of accumulation in addition to the 
regular quarterly dividend of $1.75 on 
the first preferred, both payable October 
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1 to stockholders of record September 15. | 

Wall Street sees a new baking corpo- 
ration merger in the preliminary nego- 
tiation stage, with three large companies, 
having assets aggregating nearly $100,- 
00,000 involved. The three companies 
named in this report are General, Southern 
and Ward. 


Banking 


A’ good demand was reported for bank 
shares and several issues moved to new 
high levels for the movement. Bankers 
and Chase shares were well bought and 
East River, which was 
over by the Bank of Italy, sold up 15 
points to a new high record. 

Westchester Title and Trust was up 
25 points, Fulton Trust 10 points and 
Hanover National Bank 20 points. Less 
extensive gains were registered in Amer- 
ican Union, East River, Gotham and 
several others. 


Curb Stocks 
Trading in Curb securities was in slight- Li 


ly smaller volume and there were fewer i 
decidedly strong spots: Prices were 1f- 


regular, due to the desire of traders to 
take profits in some sections of the list. 
Oils were unsettled, but on the whole did 
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comparatively well considering the bearish 
character of developments. 

While there were a number of strong 
spots in the industrial list, radio shares 
made the best showing as a group. Fur- 
ther accumulation in expectation of de- 
cided improvement in the affairs of radio 
companies during the next few months 
found its reflection in slightly higher prices 
for most of the active issues. 

Some of the industrials were strong for 
special reasons, Grand Stores being in de- 
mand around its recent high level. 

Norwalk Tire, which is expected to be 
listed on the big board, made a fractional 
advance on fairly large trading. 

Motor and rubber shares were compara- 
tively quiet and movements were unsettled. 
Mining shares were steady on moderate 
transactions. 

Vigorous trading at around the recent 
high levels occurred in the various refrig- 
erating stocks. 

Dividend payments were initiated on 
the stock of the American Rayon Prod- 
ucts Corporation when directors declared 
a quarterly dividend of 50 cents a share, 
payable August 31 to stockholders of rec- 
ord August 15. The company reports 
earnings for the quarter ended June 30 of 
$91,279 after reserve for taxes and de- 
preciation. 





An Uncompleted Merger 


F Merngwiny befell a financial writer. We 
do not know whether in his sleep or 
whether it occurred from a pleasant sen- 
sation that follows a good meal. But it 
did happen and it was so vivid it had to 
be chronicled in print. 

In this vision this writer saw unfold 
itself a big merger involving three import- 
ant public utilities—the United Light & 
Power, the American Light & Traction— 
and the Laclede Gas Co. of St. Louis. 


Oodles of dollars would be marshalled 
together when this combination was 
affected. It was a good story while it 
lasted. Then came the denial of the Presi- 
dent of the United Light & Power Co.— 
and the merger was officially laid on the 
shelf. 

We should forbear with our newspaper 
scribes. We are in the midst of summer. 
We recall in the spring time young men’s 
fancy lightly turns to love. In the stock 
market imaginary minds as readily turn 
to romance and weave out of it all sorts 
of visions. 

This summer with so much merger talk 
in the air the incentive is even greater 
for such fanciful twistings of the mind. 
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Integrating the Motor Industry 


PAENRY FORD has procured from the 
Palms-Book Land Co., of Detroit, a 
lease option of 2,200 acres of land on the 
Marquette range, Michigan. The drill- 
ing already done on the land has disclosed 
a body of merchantable ore, but the Ford 
Company desires to check the previous 
drilling and test out more of the forma- 
tion. The ore is a soft hematite and is 
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desirability of subscribing. 
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Turn Your Spare Hours 
Into Extra Dollars 


If you find THe FinancraL Worip valuable, you no 
doubt can convince many others in your locality of the 


You can easily add $10 to $50 per week to your present 
income by taking advantage of the exceptionally generous 
commission arrangement we are prepared to make with 
a limited number of representatives. 


once before our quota of salesmen is filled. 
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close to the footwall. It is believed that 
ore of harder structure will be found close 
io the hanging wall. 

Ford has done considerable drilling on 
his own lands, but to date has disclosed 
very little ore. His policy since entering 
the iron-mining business has been not to 
accept any lands under option or lease, 
and this is the first departure from that 
policy. At present Ford operates one iren 
rune, the Imperial, at Michigammee, on 
the Marquette range, which will produce 
275,000 tons of limonite ore this year. 
Other ores going to the River Rouge fur- 
naces at Detroit are being supplied by 
the Cleveland-Cliffs Iron Co., Oglebay, 
Norton & Co., and C. K. Quinn & Co. The 
total ore that Ford will use this year will 
be between 500,000 and 600,000 tons. 


Ryan Becomes a Prophet 


PON his return from Europe the 

silent John D. Ryan, President of the 
Anaconda Copper Co. consented to be 
interviewed by the ship reporters long 
enough to tell them he expected to see 
substantially higher copper prices. When 
this prudent copper authority allows him- 
self to enter the field of prophecy—it can 
be depended upon he feels confident of his 
position. Nor is he assuming a dangerous 
role for copper gives every evidence of 
finally getting into its stride. Copper is 
going up—and every fractional advance 
means that much more profit per pound 
to the producing companies. The low cost 
producers have earned a profit sufficient 
for dividends on the lower prices during 
recent years. 

0 —-— 


Penn Seaboard Sales Drop 

Rating “D”, Guenther’s Appraisal 
Penn Seaboard, one of the small steel 
companies, reports a drop in sales from 
$1,695,000 in the first half of 1924 to 
$1,100,000 in the first half of 1925. The 
company continues to operate at a deficit. 





DIVIDENDS 








BrooKktirn Enison COMPANY 
inc. 


Brooklyn, N. Y. 
102nd Consecutive Dividend 


The Board of Directors at a meeting held 
July 28th, 1925, declared a_ regular 

uarterly dividend of $2.00 a share on 
the capital stock of the Company out- 
standing, payable September Ist, 1925, to 
stockholders of record at 3 M. -on 
August 14th, 1925. 


Checks for the above dividend will be 


mailed. 


E. A. BAILY, Treasurer 





The Brooklyn City Railroad Co. 


168 Montague St., Brooklyn, N. Y. 
DIVIDEND NO. 249. 

The Board of Directors has this day de- 
clared a quarterly dividend of twenty (20) 
cents per share on the outstanding full 
shares of capital stock, payable September 1, 
1925, to stockholders of record at the close 
of business on August 15, 1925. The frac- 
tional shares of capital stock will not re- 
ceive this dividend unless exchanged for 2 
full share on or before August 15, 1925. 
Transfer books will not be closed. 

August 10, 1925. 


GEO. W. JONES, Treasurer. 





Southwestern Power & Light Company 


PREFERRED STOCK DIVIDEND NO. 51 

The regular quarterly dividend of one and 
three quarters per cent (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
September 1, 1925, to stockholders of record 
at the close of business August 15, 1925. 

A. C. RAY, Treasurer. 





MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Prior Lien Stock 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) upon each share of the 
outstanding Prior Lien Capital Stock, payable 
September 15, 1925, to all Prior Lien stock- 
holders of record on the company’s books 
at the close of business at 5:00 o’clock P. M., 
August 31, 1925. 
EUSTACE J. KNIGHT. Secretary. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 51 


The regular quarterly dividend of $.25 a 
share has been declared on the Common 


Stock of the American Power & Light Com- 


pany for payment September 1, 1925, to 
Common Stockholders of record at the close 
of business August 15, 1925. 

A. C. RAY, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 


















































Week’s Sales Average Stock Prices 
1925 1924. 
Representative active stocks as of Thursday, ola Aug.12 Aug.5 July29 Aug. 13 
1925: Weeks sales—Friday, 1,593,013 shares; Saturday, 9 A 
698,550 shares; Monday, 1,281,312 shares; Tuesday, 1,440,985 7 asa Oe een By eyed an Bago ont ae 
shares; Wednesday, 1,467,170 shares; Thursday, 1,398,200 aaah ree ae 02 4 : 07. : 
ésepneatiheg , ° C2 COMPING  . oases cccsce 108.43 108.15 107.23 90.05 
shares. BINDER cha cae sscn sce 28.84 29.06 28.63 26.30 
High Low Previous Thurs- . 
. Thursday’s day’s Bond Dealings, Jan. 1 to Date 
-—1924—-. NAME of STOCK Close Close r 
1925. 1924. 1923. 
163% 95% Amer. Can. ......++0. 215 240 U. S. Gov. bds.. $236,742,820 $631,699,610 $512,770,480 
109% 704% Amer. Locomotive 109% 112% Other dom. bds.. 1,573,071,375 1,366,779,700 1,004,468,900 
89 82% Amer. Tobacco .... 98% 97% Foreign bds. 439,627,000 334,822,200 302,608,900 
134% 121% Amer. Tel. & Teleg.. 139 3g 139 %% 
48% 28% Anaconda .......... 4258 42% Total all bds..$2,249,441,195 $2,333,301,510 $1,819,848,280 
120% 97% Atch. Top. & San. Fe tr ie 
134% 104% Baldwin Loco. ...... 1, : 
84% 52% Baltimore & Ohio 77% 80% Standard Oil Stocks 
62% 37% Bethlehem Steel 40% 41 
56% 40% Cerro de Pasco ..... 52% 52% Bid Asked Bid Asked 
98% 67% Chesapeake & Ohio.. 97 103% AngloAmer. ..... 22% 23 So. Penn. Oil ....154 158 
50 21% Chic., R. I. & Pac... 4558 47% Borne-Serymser .215 225 Stand. O. of Cal.. 52% 53 
38% 255, Chile Copper ....... 34 34% .Atlan. Refin. ... 97% 98% Stand. O. of Ind.. 60% 60% 
19% 60% Consolidated Gas ... 895% 87% Chesebrough .... 61 64 Stand. O. of Kan.. 31% 32% 
43% 314%, Corn Products ...... 33% 32% eo ae: | ae 23144 23% Stand. O. of Ken.122 124 
76 48 Crucible Steel ...... 71 71 Galena-Sig. Oil pf. Stand. O. of Neb..230 253 
69% 38% Davison Chemical 41% 42% Lo" Ras ee 105% 112 Stand. O. of N. J. 39% 39% 
22% 10% Erie Ry. .......es- 294% 33% Humb. O. & Refi. 59 591%4 Stand. O. of N. Y. 40% 41 
98% - 61 Famous Players .... 106% 1084 Imp. Oil, Ltd.... 30 30%, Stand. O. of Oh..350 354 
322 193% General Electric 301% 319% Int. Petrol. ..... 135 187 Swan - Finch Oil 
66% 55% General Motors 92% 91 cS | ee 61 62% RE, csiediwiesaes's 16 7 
60 34% Inter. Paper ....cs.« 64 3% 63 Prairie Oil & Gas 52 52%, Vacuum Oil ..... 835% 84% 
35 9% Kelly Springfield ... 18 17 Solar Refin. ..... 210 215 Ween. OF icsses 30 38 
118% 75% Mack Trucks ...... le 208 
25 20 Miami Copper ...... 4 10 : ey: 
119% 99% N. Y. Central ...... 117% 119% Public Utility Stocks 
133% 102% Norfolk & Western. 132% 135% : , 
65 44% Pan-Amer. Petrol. .. 68% 63 Bid Asked Bid Asked 
50 42% Pennsylvania R. R.. 4554 45% Alabama Pr. pf...102 103% Miss Riv. Pr. ... 63 66 
78 39 Pub. Ser. Cor., N. J. 85% 82% Am. Pub. Util. .. 96 100 mount, Bt. Pr.:... 87 30 
30% 20 a. | er Pe 27 26 ADPOl BF. 22.00% 78 82 N. Y. Steam Cp.. 86 87 
63 3g 42 Rep. Iron & Steel... 47% 47% Asso. Gs. & El. pf. 52 54 No. N. Y. Util. 
155 78% Sears Roebuck ..... 192 191% Cent. Pr. & Lt. pf. 93 95 6. ae. Aree 101 =103 
27% 15 Sinclair Consol. 20% 19 Cities Ser., new, No. Ohio Pr. opts., 
79% 38% Southern R’way .... 99 100% interim ....... 38% 39% We de eee eee eee 9% 10% 
100% 48% Stewart Warner .... 67% 66% Col. Ry., P. & L..145 200 No. States Pr. pf. 99 102 
46% 30% Studebaker ....... oe 48% 44% one. tin: pt..<... 59 60 Pac. G. & El. pf. 97 981% 
45% 37% Texas Company .... 48% 46% Cont. Gs. &.El...135 145 Fort. Ry., i. & 2. 41 43 
713% 53 Tobacco Products 87 8s i Emp. Gs. & Fl. pf. 97 100 Pow. Cp. of N. Y. 
42% 22% U. S. Rubber ....... 551% 56% Gal.-Hous. El. ... 32% 35% te. De er wieass 98% 100 
121 Oru 8: Bi-Bbeel ..<.a6s Ss 119% 120% Gen. Gas & Elec..245 255 Puget Sd. P. & L. 53 56 
71% 55% Westinghouse Mfg... 72 714% Geor. Ry. & P....101 103 Rep. Ry. & Lt. .. 66 69 
23.3% 23%, White Eagle Oil..... 26% 25% Ill. Pr. & Lt., pf. 96 98 Stand. Gs. & El. 
‘ , Lehigh Pr. Sec. .137 140 i i | 98% 101 
a a rr Car Loadings Ratio of Reserves 
& cs g For the third consecutive week the With all percentages computed on 
1925. number of freight cars loaded by the the basis introduced by the Reserve 
Aug. 12 Year Ago railroads of the country with ei or gas oe 13, 1921, the high- 
; 1 RQy, enue freight has exceeded the mil- est ané owest reserve percentages 
ottgng gl hala speapubebend oa.5e% lion car eek Reports for the week of the Federal Reserve System com- 
Fr. Franc ..... 4.66% 5.56 ended Aug. 1 showed that the total pare as follows: 
SPR “Sinasasauns 3.60% 4.48% was 1,043,063 cars, This was 13,460 High Low 
Belgian Fr. 4.50 5.18% cars more than in the preceding BOEO” wKeKe%s 78.8 Jan. 21 74.6 Feb. 11 
fi week, due to increases in the loading “ieee 83.7 Jan. 21 70.5 Dec. 24 
ee eentiens paar saga of all commodities except ore. “pier 78.2 July 25 71.3 Jan. 6 
Austria ......... -0014% -0014% Compared with the corresponding SORR i. ssices 80.1 Aug. 9 71.1 Jan. 3 
te 22.88 16.10 week last year this was an increase Ls a 76.1 Dec. 17 46.4 Jan. 7 
Norway 18.48 13.97 of 97,450 cars and also an increase The reserve percentages of the 
Spi ae ee as pee i of 9,597 cars over the correspond- New York Reserve Bank compare 
Spain eeoercevecve 14.38 13.49 ing week in 1923. as follows: 
i Sey 26.86 26.61 95 9 0) High Low 
1925 1924. 1923. es 
Switzerland ..... 19.41 18.86 Aug. 1...1,043,063 945,613 1,033,466 toe seeeee S5.5 duly 39 69.6 Fob. 35 
| ee 11.93 10.06 July 25...1,029,603 926,400 1,041,415 + 91.5 May 21 70.8 Oct. 15 
Chile 11.86 10.13 July 18...1,010,970 930,713 1,029,429 = SE gle nop oo. - 
sane Machi ee Feld : ... 982,809 909,983 1,019,809 2 oseeeee 9.6 Jan. . 
sitiececsiaaieaiiaena csed July 4... 8646452 757,904 850,082 ee sacs 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Production Money Rates : Aug. 12 Aug. 13 
(Figures in barrels) FOODSTUFFS— 1925. 1924. 
1925 1924 Call Loans ..........++2-6- 4% Wheat, No. 2 red ...$1.76% $1.43% 
Aug. 8 Aug. 9 UT te | ee rer 414%4-44%4% Corn, No. 2 yellow .. 1.25% 36% 
TSESRROIMR. onc50% 445,700 501,450 - : a Rye, no. 2, f. o. b... 2.19 -98 
Kansas .......... 106,650 83.000 Commercial Paper ..-..+.+ 4% a. hn pte8.76@9.25 7.75 
North Texas ..... 80,100 74,700 * Rediscount Rates .......... 3% % Coffee, No. 7 Rio 205% 16% 
East. Cen. Tex 95,100 112,500 Bankers Acceptances ...... 334% Sugar, granulated 05% .066 
gg ee alle gan a. > coe Bar Silver, London ........ 32 zed METALS— 
No. Louisiana 49,550 53,850 > % Tron 2X Phil 23.00 22.25 
Askenees ....-+..- 258,500 146,450 Bar Silver, New York ...... 69%c Steel billets. Pitts. 35. 
A pkey Steel billets, Pitts. ..35.00 38.00 
Gulf Coast ...... 96,700 75,950 cis Moana gsou 10.00 7.85 
Southw. Texas 44,500 44,500 - 
Master ...5....- 105,000 107,200 London Market ge a ie a aa 2 
= : ‘ * S es «0, aon 17% 
it eee 86,850 113,600 . Tin 58.00 51.85 
Montana ......... 12,500 9,000 Money in London % off at 3% per ——. P 
9 . $ TED 4h 5-— 
ee tee yee —_— cota ee a gies cog nega Cotton, mid. upland .24.25 29.75 
California ........ 675,500 623,150 ee a Printcloths .......... 06% = .07 
changed in bid, 45 per cent. RUBBER— 
oo ees 2,139,200 2,010,950 Smoked sheets, spot .. .75 25% 
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Women to the Fore 


HE extent to which women are be- 

ginning to play an important role in 
finance is again illustrated in the case of 
the Brooklyn Borough Gas Co. control of 
which was recently acquired by Frank T. 
Huslwit, president of the United Light & 
Power Co. 

For six years the affairs of this gas 
company which serves one of the fastest 
growing sections of Brooklyn has been 
under direct supervision of Miss Mary 
Dillon, The new owner thinks so highly 
of her services and her efficiency that he 
has asked her to remain as the com- 
pany’s vice president. 

That he has not erred in his judg- 
ment is borne out by the results attained 
by the company under this bright woman’s 
guidance. The company’s total assets at 
the close of last year were well over $,- 
(00,000 and the oper&ting revenues ex- 
ceeded $1,500,000. 

Miss Dillon started her career with the 
gas company twenty years ago. As she 
grew more familiar with her duties her 
efficiency as an executive developed until 
she finally ascended almost to the top of 
the ladder. 

With this example of success in the bus- 
iness world women need not complain they 
lack any opportunity—if temperamentally 
they are equipped for a business career. 
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Asks 2400 Per Cent Profit 
b idewes of the fanciful prices land 
speculators in Florida are asking of 
investors, who buy sight unseen, is the case 
brought to the attention of THE FINANCIAL 
\Wortb by an official of a Florida lumber 
company. 

This company owned a tract of cypress 
land from which all the available lumber 
had been cut. It had held this property 
on its book for a nominal value. Along 
came a land speculator who offered $4 an 
acre for the property. Sold was the quick 
reply for the officials did not want such 
a good proposition to escape them. 


Much to the surprise of this official, who 
is in New York, as he scanned through 
the advertising pages of one of the local 
dailies he saw his same land advertised as 
a bargain to investors at $100 an acre. 

One can imagine the eventual result 
to the investor who buys this property. 
He pays the present owner a profit equiv- 
alent to 2400 per cent. We are told the 
land is mostly muck. Yet its character is 
typical of considerable Florida land for 
the purchaser will discover he has so be- 
mired himself in it that it will be impossi- 
ble for him to extricate himself without 
considerable loss. 


While there is legitimate speculation 
go.ng on in Florida property—it is equally 
true that under its eaves a great many 
buzzards are hovering to despoil investors. 

The Better Business Bureaus while en- 
gaged in hunting down fraud can have an 
open season in Florida and we can promise 
them plenty of game. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
E periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wor.p, 53 Park Place, New York, N. Y. 


Science of Investment—Few investors know that successful invest- 
ing depends upon knowing not only what securities to buy, 
but when to buy them. This pamphlet points out whether or 
not this is the time to buy bonds, short term notes or common 
stocks. 


Record of Investments—A folder (pocket size edition) which enables 
you to record separately each of your security holdings, date of 
purchase, maturities of bonds and notes, shares of stock, cash 
invested in each security and other data such as you wish to 
refer to frequently, may be had upon request. 


Tri-Weekly Stock Letter—This letter, which is issued by a well known 
New York Stock Exchange house, contains short, concise opin- 
ions of possible future movements in active listed stocks. 


Good Investment for this Year and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 
prepared by one of the largest investment banking houses in the 
world. 


“Power and Light’’—This is the title of a booklet recently pub- 
lished by one of the oldest investment firms in the United 
States. It covers a number of points on public utility financing 
and describes some of the larger companies in this country. 


“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distri- 
bution by one of the largest companies in this field. 


The Ginter Company—A well known firm, members of the New York 
Stock Exchange, have just issued an analysis on the Ginter 
Company chain of grocery stores. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet issued quarterly and listing approximately 2,000 
issues with latest quotations; also weekly quotation sheets 
on more than 200 issues. 


“How to Gauge Turning Prices’—An interesting and informing 
booklet that can be read to advantage by investors interested 
in listed securities. 


“Trading Methods’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 


A Permanent Investment Policy—At times when investments in general 
sell at favorable prices it is only necessary to know what to buy. 
In other periods the soundest securities sell far too high for con- 
servative investment. This booklet ‘A Permanent Investment 
Policy” explains a plan of what to buy and when. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


Keeping the Investor Informed—By publishing its ‘‘Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. This eight-page pamphlet is 
worthy of careful reading. 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their -First 
Mortgage Collateral Trust bonds which they are offering for 
the first time outside of the local market. 






































Nov is the time to strengthen 
“wweak spots” in your holdings 


AT THE time you purchased your stocks and 
bonds they seemed to offer rich reward. As 
you check your list today, what do you find 
out about them? Some you are glad you 
bought and glad to keep, because they yield 
a steady income and their capital value is 
constant. But others, almost certainly, have 
paid dividends intermittently or not at all. 
Today their market value is below the figure 
you anticipated. 


Your problem is to readjust your list of 
stocks and bonds to obtain maximum income 
consistent with safety. But should you rely 
entirely upon your own knowledge and per- 
sonal experience in the wide, diversified field 
of investments? Ought you not to avail 
yourself of ‘all the sound, unbiased help you 
can find in building your personal fortune? 

The services of our Analytical Depart- 
ment are yours for the asking, and at no 
expense ‘to you. ‘This group of specialists 


will be glad to aid you in “weeding”’ the less 
desirable holdings from your list and in 
adyising you as to the correct type of invest- 
ment to substitute for them. Remember 
that the Analytical Department is not a sales 
department, and that its services do not 
depend upon your being or becoming a cus- 
tomer of the Miller House. 


Many investors who check over their lists 
this month find that their Miller Bonds 
offer the following advantages: They are 
worth what they cost. The security is greater 
than ever. Interest is received regularly. 
Normal federal income tax is refunded. 
Various state taxes are refunded., Miller 
Bonds never cause uneasiness, never require 
attention or switching. 


Write for information about the Analyt- 
ical Department and for lists of Miller 


Bonds paying as high as 7 per cent interest. 
Ask for Booklet 264. 


G.L. MILLER & CO. 


iNCORPORATED 


30 East 42nd Street, New York City 


NO INVESTOR EVER LOST A DOLLAR IN 


MILLER wezreice BONDS 
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